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Allotment transfers tend to reflect changes in area of
production within each state.

Other Alternatives
Among others, there are three major alternatives for

the current system of acreage allotments. These are:
(1) Allow transfer of existing acreage allotments for

all crops across county and state lines without Secretary
of Agriculture or County Committee approval.

(2) Update the acreage allotments by using the aver
age production record on each farm for the most recent
two to three years.

(3) Make all current production eligible for support
loans, target price deficiency payments and disaster pay
ments without regard to acreage allotments.

CONSEQUENCES OF ALTERNATIVE PROGRAMS
Transfer Allotments

This method allows current allotment holders to sell
their allotments to farmers in areas where production is
increasing. It would tend to concentrate production on
fewer, but larger farms and may increase total output.
Average yields would probably increase and average per
unit production costs should decrease.

Since this alternative would tend to boost total pro
duction, agribusiness would have access to larger sup
plies and more agricultural products would be available
for export. Higher percentage of production would be
produced in the least cost regions thus concentrating lo
cation of agribusiness firms.

Consumers will experience slower increase in total
food costs relative to the current program because of in
creased supplies of farm products. There should be less
variability in food supply from year to year.

The agricultural production would move out of mar
ginal production regions, lessening food related employ
ment opportunities in those areas. Transfers of allot-

ments would gradually improve the efficiency of agri
cultural production.

Acreage allotment programs tend to restrict ability of
U.S. to provide farm products for export.

Update Allotments

The economic consequences of this method are exactly
the same as for the transfer allotment method, except it
brings changes in location of production more quickly
and profoundly. This method increases efficiency to
agriculture more quickly than transfer of allotments and
results in increased supply at lower cost. The incidence
of allotment leases or sales would be temporarily elimi
nated.

Updating allotments would continue a basis for con-
trolling production and making deficiency and disaster
payments to farmers.

Eliminating Allotments
This is the fastest method for shifting agricultural pro

duction to least cost regions, and continuing shifts
would continue to occur. Production efficiency would
be maximized, cost per unit minimized and overall pro
duction would be more responsive to market price
changes. Farm income will be more concentrated than
under other alternatives discussed.

Consumers food prices will increase more slowly un
der this system than under any other acreage allotment
program. Farm prices will vary more and food supply
would be less predictable.

Cost to taxpayers would be less than other discussed
alternatives if loan rates are kept well below world price
levels.

This method is consistent with the "Right to Food"
resolution and should provide maximum exportable vol
ume given favorable prices. It also provides the most
sensitive basis for adjusting production 'to market needs.
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