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SUMMARY 

This study provides information on the size, 
nature and significance of agribusiness in Dallas 
county. Agribusiness involves the manufacture and 
distribution of supplies to the farm, the production 
of farm commodities and the storage, processing 
and distribution of farm products and the items made 
from them. 

The basic data for this study were obtained 
from the U.S. Census, Texas Employment Commis
sio.n, Dallas Chamber of Commerce and Dallas Fed
eral Reserve Bank. These data were supplemented 
by personal interviews with more than 100 Dallas 
businessmen. 

Estimates developed from these data indicate 
that agribusiness is responsible primarily for about 
one out of every four jobs in Dallas county. Out of 
an average total employment of 343,000 people in 
the county during 1957, agribusiness activities ac
counted for approximately 86,000. In manufactur
ing industries, agribusiness accounted for about 29 
percent of the total employment; in non-manufactur
ing industries, it accounted_ for about 23 percent. 
Personal income of the 86,000 persons engaged in 
agribusiness in 1957 amounted to about $410,000,000, 
or approximately 22 percent of the total personal 
income in the county. 

Food processing was the most important agri
business activity among manufacturing industries 
and was second in size only to the manufacture of 
transportation equipment. It accounted for a total 
employme.nt of more than 11,000 persons and a total 
annual payroll of about $48,000,000. The manu
facture of cotton gin and oil mill equipment ac
counted for a total employment of about 2,000. 
Manufacture of shipping containers and cartons for 
food and other agricultural products made up about 
three-fifths of the output of the paper and allied prod
ucts industry. Other manufacturing industries where 
agribusiness made substantial contributions include 
apparel, printing and publishing, furniture and fix
tures and chemicals. 

In non - manufacturing establishments, about 
o.ne-third of the employment in retail trade and 
about two-fifths of the employment in wholesale 
trade can be attributed directly to agribusiness. 
Dallas is the farm machinery distribution center for 
the Southwest, with about $50,000,000 worth of 
these goods being sold annually from the city's 
distributing houses. Dallas also is an important 
Southwestern storage and distribution center for 
food. 

There are some areas of agribusiness 
where it appears that Dallas has not 
to a very great extent. The manufacture of 
tural chemicals such as fertilizers, msectlClCI' 
animal antibiotics is a rapidly growing 
less than 100 persons were employed in this 
Dallas county in 1957. With the exception of 
gin and oil mill machinery, there is very little 
facturing of agricultural machinery and 
being carried on. It also appears that 
been slipping in importance as a spot cottOD 

The importance of agribusiness 
based largely on its position as a DrclceslSiDt 
tributing and servicing center for ag]icul. 
agricultural products in the Southwest. 
become larger, more commercialized and 
more services, a.nd as consumers require 
packaging and processing of foods, the 
future agribusiness activities located off 
likely to expand. Dallas appears to be in 
positio:l to participate in much of this 
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IJU~jL!"U:'I;)oJ is a new concept of the agri
industry-one that includes 

than just farmers and ranchmen. 
H. Davis of Harvard Univer

the term, agribusiness involves 
of all operations involved in the 

and distribution of farm supplies; 
operations on the farm; and the 

iNtO,,,Ql'T ICY and distribution of farm com-
the items made from them." This 

many phases of the agricultural in
off-the-farm activities. 

and importance of off-farm phases 
ral industry increased greatly 

This is partly because more 
services are needed to produce 
items that farmers need for 

as tractors, combines, cotton 
rertilizlers and insecticides. The manu

'bution of these items are big 
of which is carried on in large 

there were about 11 million workers 
the United States. Today, there are 

In 1940, one farm worker pro
average enough food and fiber for 

Today, he produces enough for 
Fewer farm workers are able to 
products only because of the in

services and technological im
furnished by off-farm workers. 

more off-farm services also are 
and distribute to consumers the 

farmers produce. This is the result 
changes in food packaging and 

uction of frozen foods, for 
between 1950 and 1958. The 
services is a major reason why 
only about 39 cents of each 

for food in 1958, as compared with 
1940. 

figures point up the magnitude 
in Texas. In 1940, about 4 per
lly employed people in the State 

in manufacturing and distributing 
that farmers use for production, such 

fertilizers and insecticides. Today, 
has increased to about 11 percent 

gainfully employed. In 1940, about 
the gainfully employed persons in 

engaged in processing and distribut-

ing the items farmers produced. Today, this 
proportion has increased to 18 percent. 

These changes largely offset the decline in 
the number of Texas farmers. If all persons who 
supply farmers, and who produce, process and 
distribute agricultural products, are counted a 
part of the agriculture industry, the industry ac
counted for 45 percent of all gainfully employed 
Texans in 1940; in 1958, it accounted for 40 per
cent. In other words, most of the maj or changes 
in agriculture in recent years took place within 
the agricultural industry itself-not between the 
agricultural industry and the rest of the economy. 

The transfer of functions from farms to the 
city means big business to many urban industries. 
A few figures will indicate how big it is. Cur
rently, Texas farmers purchase about 1.3 billion 
dollars worth of farm supplies annually. They 
combine these with their basic r"sources and pro
duce products valued at about ~ . O billion dollars. 
Processors and distributors add 2.5 billion dollars 
to the value of the food, feed and fiber produced. 
This means that Texas agriculture is a 4.5 billion 
dollar industry, with the major portion of the 
value produced off the farm. 

PROCEDURE 
The basic data for this study were obtained 

from the U. S. Census, Texas Employment Com
mission, Dallas Chamber of Commerce and Dallas 
Federal Reserve Bank. These data were supple
mented by personal interviews with more than 
100 officials and employees of representative 
firms in Dallas. From this information, esti
mates were developed of the contributions of agri
business to Dallas county in te:rms of employment 
and income. In the sections following, the major 
industries in Dallas are discussed in terms of their 
importance to the Dallas economy and the con
tributions of agribusiness to them. This is fol
lowed by a discussion of the over all importance 
of agribusiness to the total Dallas economy. 

A LOOK AT THE DALLAS ECONOMY 
Before discussing agribusiness specifically, it 

will be helpful for purposes of perspective to take 
an over-all look at the Dallas economy, its size, 
setting and principal business activities. The 
discussion includes the Dallas metropolitan area
that is, Dallas county rather than just the city 
proper. 
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Figure 1. Because of its location. Dallas has natural ad
vantages as a distributing and servicing center for the South
western trade area. 

Dallas county is one of the most rapidly grow
ing metropolitan areas in the country. In the 
past 9 years alone, the population has increased 
by more than one-quarter million (from 614,799 
in 1950 to an estimated 917,000 on January 1, 

TABLE 1. AVERAGE TOTAL EMPLOYMENT IN NONFARM 
ESTABLISHMENTS IN DALLAS CeUNTY DURING 1957 BY 

MAJOR INDUSTRY GROUPS 

Industry group 

MANUFACTURING 
Transportation equipment 
Food and kindred products 
Apparel and finished products 
Electrical machinery 
Machinery (except electrical) 
Printing and publishing 
Fabricated metal products 
Products of petroleum and coal 
Furniture and fixtures 
Chemical and allied products 
Paper and allied products 
Stone clay and glass products 
Textile mill products . 
Lumber and wood products 
Primary metal products 
Rubber products 
Leather and leather products 
Other manufacturing 

Total manufacturing 
NON-MANUFACTURING 

Retail trade 
Business and personal services 
Professional services 
Finance-insurance-real estate 
Construction and maintenance 
Wholesale trade 
Government 
Private households 
Trucking and warehousing 
Other transportation 
Communications 
Mining 
Utilities 
Interstate railroads 

Total non-manufacturing 
Grand total 

Source: Texas Employment Commission. 
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Number 
employed 

28.829 
11.079 
7.882 
7.229 
6.992 
5.897 
4.722 
2.461 
2.421 
2.377 
2.208 
1.721 

985 
872 
749 
384 
274 

2.577 

89.659 

66.620 
30,282 
25.060 
25.043 
23.092 
21.314 
15.198 
13.340 

6.921 
6.671 
6.458 
5.161 
4,615 
3,742 

253.517 
343.176 

1959). As urbanization has grown, the 
importance of farming in Dallas county 
mediately adjacent areas has declined. 
1957 for example, the cash value of farm p 
sold in Dallas county amounted to 
million, as compared with estimated 
sonal income of about $1,855 million. 
come from farm production in the 
counted for less than 1 percent of the total 
income. 

With farm population and the value of 
production dwarfed by the urban economy, 
seems little likelihood that retail trade with 
ers would be highly significant in Dallas 
Other aspects of agribusiness could be . 
however, such as processing and distribu1tiD,l 
ricultural products and acting as a man 
ing, servicing and distributing center 
large Southwestern agricultural ind 
cause of its location, Dallas is often called 
of the Southwest (Figure 1). This location 
Dallas natural advantages as a major 
and distributing center for a large 
trade area composed not only of farmers 
their families, but also of many small towns 
are based directly on trade with farmers and 
families. 

During 1957, total employment 
county averaged about 343,000. Of 
nearly 90,000, or slightly more than 
were employed by manufacturing estabJlshlll 
while nearly three-fourth were in 
turing establishments. Table 1 shows 
mated employment in the county by 
dustry classifications. The importance 
tribution of agribusiness to each of these 
classes are discussed in the following 
Manufacturing industries are considered 

IMPORTANCE OF AGRIBUSINESS 
MANUFACTURING INDUSTRIES 

Of the 18 manufacturing industry 
Dallas, four are based directly on 
food and kindred products, textile m 
lumber and wood products and 
leather products. These four industries 
for an average employment during 1957 
people, or about 12 percent of total 
in manufacturing. Agribusiness is of 
to maj or importance in six additional 
turing industries: machinery, exclud 
cal; apparel and finished products; p 
publishing; paper and allied products; 
and allied products and furniture and 
Average employment in these six 
amounted to 27,777 people during 
percent of total employment in manut'aett 
The remaining eight manufacturing 
have little direct relationship to agribusi 

Food and Kindred Products 
Food processing is second in 

transportation equipment as a manufactulr1J 



in Dallas. The manufacturing or process
meat, dairy and bakery products each ac

for well over 1,500 employees. The frozen 
business is a smaller segment of the indus

but a rapidly growing one. Employment by 
manufacturing grain mill products and 

s totals around 500 people. Major 
es in the food processing and manufac

industry include Neuhoff Brothers, Swift 
Company and Hormel and Company among 
meat packers; Borden and Company, Fore-
Dairies, Metzgers Dairy and Oak Farms in 

processing group; Rubensteins and Sons 
food industry as well as other maj or 

such as Kraft Foods, Morton Food 
Best Foods and Craddock Food Manu
Company. 

of the companies in the food processing 
service a wide area of the Southwest. 

to a study made by the Bureau of 
Research of the University of Texas, 
percent of the acti vitiy of this group 
to non-local markets. As the population 

and the Southwest continues to expand, 
as new and improved methods of food pack-

and processing are developed, the size and 
of this industry may be expected to 

in the future. The trend toward more 
ve, precooked foods and the improvement 

refinement in packaged goods have led in 
eases to a transfer of processing functions 
mall local market areas to large, centrally 
centers such as Dalla~, and have given 
to the growth of this industry. 

textile industry includes about 11 estab
and a total employment of slightly 
1,000 persons in Dallas county. The 

the industry has been declining gradually. 
industry is a heavy water user and favors 

of low wage rates. Dallas does not offer 
natural advantages for future expansion 

manufacturing because water is not as 
as in many other areas and because 

rates in Dallas are somewhat higher than 
. al average. 

and Leather Products 
manufacturing of leather products, like 
is a relatively low wage rate industry, 
ts it at a competitive disadvantage in 

labor market. Between 200 and 300 
employed in the industry, with the 

J)11SJ~mEmts specializing largely in saddlery 
r .. ",,.,, .. J.H leather goods. 

and Wood Products 
lumber and wood products manufacturing 

is relatively small in Dallas, employing 
900 people and accounting for a payroll of 
$3 million. It is estimated that 10 to 20 

of the production of this group consists 
containers for agricultural products. 

TABLE 2. MANUFACTURING INDUSTRIES OF MAJOR 
AGRIBUSINESS IMPORTANCE 

Industry 

Food and kindred products 
Textile mill products 
Lumber and wood products 
Leather and leather products 

Total 
Percentage of total manufacturing 

Number 
employed, 

1957 

11,079 
985 
872 
274 

13,210 
14.7 

Total 
payrolL 
$1.000 

47,784 
3,285 
3,010 

925 

55,004 
12.5 

Most of the balance involves timber processing 
for construction purposes. 

MachinerYI Excluding Electrical 
Manufacturing of non-electrical machinery is 

one of the group of manufacturing industries 
where agribusiness is of moderate to major im
portance, Table 3. It is estimated that more than 
one-fourth and perhaps as much as one-third of 
the employment in this industry is by companies 
manufacturing products based directly on agri
culture. The most important component by far 
is the manufacture of machinery for cotton gins 
and oil mills. Although variable, employment by 
this group alone during 1957 probably averaged 
close to 2,000 people. In 1954, the last year for 
which data are available, the value of cotton gin 
and oil mill machinery shipments in the county, 
including inter-plant transfers, amounted to $14 
million. Dallas is a major export market for 
cotton gin and oil mill machinery, shipping ap
proximately $3.5 million worth of equipment 
during 1957. About 85 percent of the cotton gin 
machinery exported from the United States to 
Mexico comes from Dallas. The major companies 
manufacturing cotton_gin and oil mill machinery 
include the Murray Company, Centennial Gin 
Company, Continental Gin Company and John E. 
Mitchell Company. 

The manufacture of other types of agribusi
ness machinery and equipment is not as yet a 
major industry in Dallas. It consists of several 
small companies manufacturing principally food 
products machinery and soil conserving and soil 
building equipment. Total employment by these 
companies probably numbers 200 to 300 people, 
but this is a growing field and may offer possi
bilities for future expansion. 

TABLE 3. MANUFACTURING INDUSTRIES OF MODERATE 
TO MAJOR AGRIBUSINESS IMPORTANCE 

Industry 

Machinery, excluding electrical 
Apparel and finished products 
Printing and publishing 
Paper and allied products 
Chemical and allied products 
Furniture and fixtures 

Number 
employed, 

1957 

6,992 
7,882 
5,897 
2,208 
2,377 
2.421 

Total 27,777 
Percentage of total manufacturing 31.0 

Total 
payrolL 
$1.000 

38,302 
24.489 
29,638 
10,826 
13.071 
9,640 

125,966 
28.6 
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Figure 2. Dallas is a major center for the manufacture of 
cotton gin and oil mill machinery. 

In the non-agricultural category, the major 
types of machinery manufactured in Dallas in
clude oil field equipment, road-building machin
ery and air-conditioning equipment. While agri
culture may contribute a significant portion of 
the demand for these products in some instances, 
the relationship is too obscure to estimate with 
much accuracy. 

Apparel and Finished Products 
The apparel industry accounts for a larger 

total employment than machinery manufacturing 
in Dallas county, but the total payroll is somewhat 
smaller because of lower wage rates. Following 
World War II, this industry expanded rapidly, 
so that Dallas is now the center of apparel pro
duction in the Southwest as well as a major center 
for apparel marketing and merchandising. Ma
jor emphasis is on the production of sportswear 
and women's outerwear. A verage employment 
during 1957 totaled slightly less than 8,000 
people. 

It is difficult to tell precisely how important 
agricultural products are to the Dallas apparel 
industry because there are 75 to 100 different 
companies involved, and because of the difficulty 
in determining the extent to which synthetic 
fibers are used. On a national basis, approxi
mately 30 percent of the total purchases of the 
apparel industry are for agricultural fibers and 
textiles, the remainder being for such items as 
labor, capital and chemicals. The apparel indus
try in Dallas county is not likely to exceed the 
30 percent ratio and may be slightly less. Even 
so, agricultural products are an integral part of 
this important Dallas industry. 

Printing and Publishing 
Printing and publishing is a large industry in 

Dallas with nearly 6,000 employees and an annual 
payroll of almost $30 million. A little more than 
one-third of these are accounted for by the two 
large newspapers-The Dallas Morning News 
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The balance of the printing and 
business in Dallas consists of trade 
and journals and of many small 
printing firms. The city is a major 
printing and publishing oriented to 
It has the regional or headquarters 
major farm magazines-Farm and 
gressive Farmer, Farmer-Stockman 
Journal. Several cotton and food trade 
also are published in Dallas including The 
Gin and Oil Mill Press, Southwestern Food 
nal and The Cotton Ginners Journal. 

Paper and Allied Products 
The manufacture of paper and allied 

in Dallas accounts for the employment 
2,200 people and an annual payroll of 
million. It is estimated that at least 
perhaps as much as two-thirds of the 
this industry involves the manufacture of 
ping containers, corrugated boxes, waxed 
and paper bags. The balance involves 
the manufacture of envelopes, stationery, 
ping paper and twine. 

The packaging of food and other 
products accounts for by far the 
tion of the output of shipping 
paper and corrugated boxes. Most of the 
is used for clothing containers. Included 
industry are such large Dallas companies 
lock Paper Corporation, one of the larger 
facturing companies in Dallas, Fleming and 
who manufacture a large portion of the 
tainers used in the Southwest, and 
Container Corporation, which 
large portion of the milk cartons used in 
las trade area. 

The manufacture of paper and allied 
in Dallas is oriented largely to food 
cultural products. The packaging and 
industry is an expanding and highly 
one. The size of the industry in Dallas 
will increase because of the continued 
ment of new and improved ways of 
foods and because of expanding popu 
Dallas trade area. 

Chemical and Allied Products 
The manufacture of chemicals and allied 

ucts in Dallas county accounts for a 
ployment of approximately 2,400 and a 



$13 million. The industry has not 
prominence in Dallas county that it 
of the coastal area, perhaps because 
user of water. Probably the largest 
this group is Proctor and Gamble, 

.. ""tor·t, soaps and detergents. The 
includes several rather large paint 

plants, including De Soto Paint 
Company, Jones-Blair Paint Com 

Williams Company. The re
the industry is made up for the most 
manufacture of light chemicals such 

medicines, compressed and liquified 
insecticides and fungicides. 

or significance of agriculture to the 
""I'l1oh·" in Dallas lies in the furnishing 

materials for products such as soap, 
and paints. During 1958, one com
purchased well in excess of 100 mil-
of vegetable and animal oils at an 

value of $10 to $15 million. Nearly 
employment in the Dallas chemical 

is by companies consuming substantial 
of vegetable, animal and forest prod-

of chemicals used in agri
such as fertilizers, insecti

antibiotics, is not of major im-
Dallas; it involves only a few rather 

_ ........ ~~, and probably would account for 
of fewer than 100 people. 

chemical industry is growing 
it appears that Dallas has not par
this growth to the extent that a 

other areas have. 

is important to many manufac
~p.anH~s in the furniture and fixture in

it supplies the cotton, textile fab
used in many of the products 

The industry employs about 2,400 
Dallas county, of which about one
by companies manufacturing mat

Other companies also use sub
of cotton and cotton products 

furniture. It is estimated that 

MANUFACTURING INDUSTRIES OF LEAST DI
lEeT AGRIBUSINESS IMPORTANCE 

Number 
employed. 

1957 

28.829 
7.229 
4.722 
2.461 
1.721 

749 
384 

2.577 

48.672 
54.2 

Total 
payroll. 
$1.000 

159.021 
35.046 
23.950 
15.280 
8.087 
4.217 
1.842 

11.416 

258.859 
58.9 

Figure 3. Agriculture furnishes much of the basic raw ma
terials used in the chemical industries in Dallas. 

five major companies in this industry alone pur
chased in excess of $4 million of agricultural prod
ucts in 1957. Because of its strategic location, 
Dallas produces furniture for a wide Southwest
ern area, with well over half of the products dis
tributed to markets outside Dallas county. This 
market is likely to expand as the population of 
the Southwest increases. 

Other Manufacturing Industries 
Industries which have the least direct rela

tionship to agriculture are shown in Table 4. Ag
ricultural products are not used generally as raw 
materials by any of the companies in this group. 
Agriculture, however, may be fairly important 
in some instances. as ultimate users or generators 
of demand. 

This group accounts for a little over half the 
total employment and payroll of all manufactur
ing industries in Dallas. The production of trans-

Figure 4. Large quantities of cotton textile fabrics and 
lumber are used in the important furniture manufacturing 
industry in Dallas. 
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TABLE 5. NON-MANUFACTURING INDUSTRIES OF MOD
ERATE TO MAJOR AGRIBUSINESS IMPORTANCE 

Industry Number employed, 1957 

Retail trade 66.478 
Wholesale trade 21.456 
Finance-Insurance-Real Estate 25,043 
Government 15,198 
Trucking and warehousing 6,921 
Interstate railroads 3,742 

Total 138,838 
Percentage of total manufacturing 54.8 

portation equipment is the largest of the manu
facturing industries. The greater portion of this 
production consists of aircraft manufacturing, 
although the Ford assembly plant also employs 
several thousand people. 

Products manufactured by the electrical ma
chinery industry in Dallas include transistors, 
aircraft communications, radar and geophysical 
equipment and radio transmitters. Products of 
the petroleum and coal industry comprise princi
pally paving and roofing materials, while the 
stone, clay and glass products industry comprise 
several large cement companies, the production 
of building materials (clay and stone) and some 
production of glass products.- In the fabricated 
metals industry, the production of structural 
metal constitutes the largest component. 

Figure 5. The Cotton Exhange Building in Dallas. Dallas 
is one of the major spot cotton markets in the nation. 
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IMPORTANCE OF AGRIBUSINESS 
NON-MANUFACTURING ll'f.LI~U~ 

Slightly less than three-fourths of 
ployment in Dallas county is by UV"-WQUUI&I 

ing industries. None of these . 
marily agribusiness, although 
considerable importance to several 
tal employment is shown in Table 5 
manufacturing industries where 
considerable importance. 

Retail Trade 
More people are engaged in retail 

Dallas than in any other industry, the 
totaling a little over 6'6,000 people. Of 
ber, approximately one-third are 
food stores, eating and drinking places, 
and farm and garden supply stores
ments engaged primarily in dispensing 
ducts. The number does not include 
tailing items such as dry goods, apparel, 
ture or lumber. Establishments engaged 
tailing supplies primarily to farmers are of 
importance in Dallas with total 
ably amounting to less than 200 people. 
Dallas retail establishments, however, 
larly in the apparel and general 
groups, attract large numbers of 
outside the county, most of whom 
from farms or small rural towns 
Texas. For example, the 
office and warehouses of Sears, 
Company are located in Dallas. 
persons are employed with a large 
business originating from rural areas. 
reau of Business Research, University 
estimates that about one-fifth of the 
ness of general merchandise and liquor 
Dallas might be accounted for by 
sumption. 

Wholesale Trade 
Dallas is a highly important 

distribution center for the Southwest. 
21,000 people engaged in the wholesale 
Dallas, at least one-fifth are by firms 
primarly in handling agricultural 
agricultural equipment. This u''''UU'"'' 
wholesalers, manufacturer's sales 
sales offices and brokers dealing in 
tural products and agricultural eq 
does not include wholesale distributors 
such as apparel, chemicals, petroleum 
paper and allied products or furniture. 
these dealers do a substantial volume of 
with agriculture, but an estimate of the 
was not developed because of the large 
of firms involved. 

Dallas is a major wholesale 
ter for farm machinery in the ~rul+h,,,, .... 

tributors of farm machinery account 
employment of about 900 people and a 
nual payroll of more than $5 million. 
portance of Dallas as a distributing 



is indicated by the fact that total 
by Dallas wholesale concerns amount-

$50 million, as compared 
annual retail purchases of farm 

by Texas farmers of about $59 mil
figures are not entirely comparable, 

some of the machinery distribu
goes to out-of-state retail firms. 

one of the major spot cotton mar
One and one-fourth to one 
bales were purchased annu

, making Dallas second in size 
as a spot cotton market. In 
traded dropped substantially, 

behind Fresno and Houston as 
There are about 137 members 

Cotton Exchange with total em
and traders of slightly 

• \llrCIIllce--Real Estate 
people engaged in finance, in

estate in Dallas, approximately 
by insurance firms; the re

about equally between fi
estate. Agriculture probably is 
greater significance to the fi

!"" ........ ,,,,, industries in Dallas than to 

industry has experienced rapid 
as population has increased and 

have entered the area. Re
.... AA .. '~._ how important a role agri-

has played in this growth are 
It is probable that the contribu

and deposits by firms and individ
in agribusiness is substantial. One 

of information lies in the fact 
and discounts to farmers, plus 

by cotton and other agricultural 
Dallas banks, total $55 to $60 

also is the fact that banks 
Dallas hold deposits in Dallas 

that total about one-fifth of all de
UnJlIJ>lIl ... that a substantial portion 

nty deposits were by small 
Dallas trade area for which 

is highly important. Fur
of the importance of Dallas as a 
for a wide rural area is the fact 

institutions have more cor-
any other Southwestern 

major insurance center of the 
than 200 insurance organiza

having home offices in the met
In addition, there are a large 

offices of major out-of-state 

insurance organizations for which Dallas is a 
principal sales and administrative center. No 
data are available indicating how much agribusi
ness contributes to this industry; however, farm
ers as a group have not been major purchasers 
of life insurance. Neither do farm investments 
constitute a very large portion of the total in
vestment of life insurance companies. Total 
premiums from the insurance of agricultural 
commodities in storage or transit, however, prob
ably are sizable, and indirect benefits to insur
ance companies are derived from policies written 
for individuals and companies engaged in the 
wide realm of agribusiness activities. 

Government 
Employment of agricultural workers by fed

eral, state and county agencies in Dallas county 
totals slightly less than 1,000. Several regional 
offices of the U. S. Department of Agriculture 
are located in Dallas, including the area office of 
the Commodity Stabilization Service and the 
state office of the Farmers Home Administra
tion. The estimated annual payroll of govern
ment workers in agriculture totals $5.5 to $6 mil
lion . 

Trucking and Warehousing 
Employment by the trucking and warehous

ing industry in Dallas county averaged nearly 

Figure 6. Dallas is a major center for refrigerated ware
housing, large quantities of agricultural products being 
stored prior to processing and distributing to surrounding 
areas. 

9 



Figure 7. Cotton is a major source of income to such im
portant ~aIlas industries. as finance. insurance. warehousing. 
wholesahng. transportahon. chemicals and the manufacture 
of machinery and apparels. 

7,000 persons during 1957. Because of the im
p?rt~nce. of Dallas as a food manufacturing and 
dIstrIbutmg center, the transportation of food 
particularly of perishables, constitutes a sizabl~ 
portion of the city trucking industry. Estima
ted employment in Dallas by truckers engaged 
in hauling perishable agricultural commodities 
alone totals slightly more than 1,000 persons. If 
other agricultural commodities transported by 
truck were included, agribusiness probably would 
account for at least one-fifth of the total number 
of persons employed by trucking companies in 
Dallas and the total proportion might be signifi
cantly higher. Maintenance and repairs neces
sary to keep the trucking fleet in operation mean 
additional employment and income to Dallas. 

Dallas is a major center for refrigerated 
warehousing, vast quantities of products being 
stored prior to processing and distribution to sur
rounding areas. One major warehouse stores 
about 10 million pounds of food per month and 
has about 8,500,000 to 9,000,000 cubic feet of cold 
storage space, one of the largest in the country. 

TABLE 6. NON-MANUFACTURING INDUSTRIES OF LEAST 
AGRIBUSINESS IMPORTANCE 

Industry Number employed. 1957 

Business. professional and personal 
services 

Construction 
Other transportation 
Communications 
Mining 
Utilities 
Private households 

Total 
Percentage of total non-manufacturing 

10 

55.342 
23.092 

6.671 
6.458 
5.161 
4.615 

13.340 

114.679 
45.2 

Employment by public warehousing 
cerns totals about 300 people. 

Interstate Railroads 
Employment during 1957 in Dallas 

the railroads servicing the 
averaged 3,742 people. Dallas has the 
fice of the Texas and Pacific and the 
fices for other railroads. The excellence 
connections has been a major factor in 
velopment of Dallas as a regional 
center. For the nine railroads 
total freight revenues received during 
hauling agribusiness commodities 
about 40 percent of the total gross 
enue. In addition to raw agricultural 
these commodities included such items 
lizer, farm implements and machinery, 
seed, soy bean and vegetable oils, 
food products, sugar, animal and poultry 
and cotton and textile fabrics. 

Other Non-manufacturing Industries 
Employment is shown in Table 6 

manufacturing industries which have 
direct connection with agriculture. 
of these industries have little direct 
with agribusiness, the amount of 
ness probably is substantial. This 
expenditures by agribusiness firms 
ployees for such items as legal and 
ices, advertising, rent, construction, 
and telegraph services. One illustration 
of a small grain company which has a 
side the county, but a headquarters in 
with only 10 people employed. This 
made the following expenditures in Dallas 
1957: 

Payroll 

Office rent 
Advertising 
Dallas brokers 
Air transportation 

A number of individual companies in 
dustries listed in Table 6 do a substantial 
of agricultural business. One large 
ity, for example, services more than 
~ustomers who account for nearly 10 
Its total revenue. In addition the 
ices a number of smaller citi~s and 
are based primarily on agriculture. In 
munications industry, Dallas has the 
headquarters of the Southwestern Bell 
Company and Western Union 
pany. The Bureau of Business 
mates that as much as 80 percent 
ment in these companies may be 
activities originating outside Dallas 

Dallas is a major center for 
many of which are agribusiness in 
which are important to the hotel and 
industries. During the first 10 months 



examvj1e. attendance at conventions in Dallas 
strictly agribusiness in nature total-

24,000 people, or about 12 percent of 
total attendance at conventions held in the 
during the period. In addition, the State 
of Texas, which is oriented largely to agri-

attracts approximately 2,500,000 visitors 
to Dallas. . 

IMPORTANCE OF AGRIBUSINESS 
TO DALLAS COUNTY 

is difficult to prepare quantitative esti
of the size of agribusiness for an area 

Dallas because the data needed are not 
. For this reason, no specific estimates 

given of how much agribusiness contributed 
of the industries discussed in the pre-

sections. 

estimates can be given of how much 
contributed to total employment and 

county. For most industries, 
used was to estimate employment 

for the economic activities which 
concerned primarily in furnishing supplies 

or in processing or distributing farm 
and relate these data to employment 

for the entire industry. 

.certain important industries, such as fi
Insurance and utilities, this type of ap
could not be used. For these industries 

information has been developed o~ 
agribusiness is to them on a na

basis. These national ratios were ap-
employment and income for each of the 

in the county and then adjusted for 
from the national ratio, these 

being based on the best inform a-
could be obtained from local sources. 

the estimates are rough, effort was made 
objective in developing them. 

. to these estimates, approximately 
Jobs can be attributed primarily to agri-

activities in Dallas county during 1957. 
for about 25 percent of the total 

who were gainfully employed. 
industries, agribusiness ac

t 29 percent of the total; in non
industries it accounted for about 

the total. 

income of the 86,000 persons en
in agribusiness activities during 1957 in 
county amounted to about $410,000,000. 

approximately 23 percent of total per-
in the county, during the year. Ag

accounted for a smaller proportion of 
than of total employment because 

lower per capita income. 

OF THE FINDINGS 
people regard Dallas as primarily an in
commercial and financial center with 

Figure. 8. The State Fair of Texas, which is oriented largely 
to agnculture, attracts 2,000.000 to 3.000,000 visitors annually 
to Dallas. 

little relationship to agriculture. The results of 
this study, however, indicate that agriculture 
contributes a very important part to the econ
omy of the city. About one out of four of the 
jobs of ~on-~arm work~rs in Dallas county is 
based prImarIly on agrIcultural business. This 
does not include the more indirect relationships 
and the multiplier effects which could not be 
evaluated with the time and resources available. 

The importance of agribusiness to Dallas is 
ba.sed .largely on it~ position as a processing, dis
trIbutmg and servICmg center for agriculture in 
the Southwest. Growth in these areas has been 
an outcome of growth of the Southwest and of 
changes in its ag£iculture. 

As farms become larger and more commer
cialized, requiring more and more capital, equip
ment and off-farm supplies, and as consumers 
require more and. more services for food pack
agI~~ :;tnd processmg, the amount of agribusiness 
a.ctIvItIes. located off the farm are likely to con
tmue to mcrease. Because of its location, Dallas 
~as many natural advantages for participating 
m these services. This is particularly true of 
food processing and of wholesaling and distribu
tion for the Southwest. Food packaging and 
processing is a rapidly growing industry. The 
anticipated continuation of the rapid rate of 
growth of population in the Southwest will ac
centuate the rate of growth in these activities. 

If Dallas is to participate in the growth of 
agribusiness, it should be alert to the changes 
and adjustments occurring in agriculture. For 
example, agriculture in East and Central Texas 
is changing rapidly, with enterprises such as 
liv~stock and poultry increasing in importance. 
ThIS may offer more opportunities for Dallas as 
a feed and meat processing and distrbuting cen
ter. The development of contract farming and 
vertical integration may hasten the transfer of 
services from farm to city. 
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There are some areas of agribusiness activity 
in which Dallas has not participated to a very 
great extent. The manufacture of agricultural 
chemicals is an example. This ~s a rapiqly grow
ing industry in which Dallas may have a greater 
opportunity to participate than it .has 'in the past. 
With the exception of cotton gin equipment, Dal
las is not very important as a center for the man
ufacture of agricultural machinery. There may 
be opportunities for a larger role, particularly of 
specialized types of equipment widely used in the 
Southwest, such as irrigation and soil conserv
ing machinery. There is some evidence that Dal
las has been slipping in importance as a spot cot
ton market. 

Agribusiness is a dynamic, rapidly changing 
industry in which major adjustments may be ex
pected to continue. If urban centers, such as 
Dallas, are to benefit fully from the results of 
these adjustments, they need to be alert to cur
rent and likely future developments in agribusi
ness. 
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