












.... ''''.tinO' time per acre at a cost of $1.20. Pink 
producers had 3 man-hours at a cost of 

Harvesting Costs 
The total harvesting time for green-wrap to

producers was 60.9 man-hours per acre at 
cost of $39.12. Truck operation to deliver the 

cost $9.60, giving a total harvesting 
$45.52. The total harvesting time for pink 
producers was 80.1 man-hours per acre 

a cost of $51.93. Truck operation to deliver 
tomatoes cost $9.60, giving a total harvesting 
of $61.53 per acre. 
Labor accounted for about 85 percent of the 

costs in both cases. With the cost of 
green-wrap tomatoes prorated over the 

pounds of 1's and 2's delivered to market, an 
harvesting cost of about 1.2 cents per 

resulted. With the cost of harvesting pink 
divided by the 4,400 pounds of l's and 

n",,,'.,,,,,,,,,, to market, the harvesting cost per 
was 1.4 cent per pound. 

COSTS AND RETURNS 
of Selling 

Various methods wer.e used by green-wrap 
packers in buying tomatoes, but the most 
was payment on a grade-out basis. Un
method, each farmer's tomatoes were 

as delivered to the packing shed and the 
lot was graded. Cull tomatoes failing to 

the grade standard established by the pack
tomatoes accepted only at lower prices, were 

It was common practice to pay one 
for all tomatoes accepted, although the 
was packing more than one grade of to

Farmers usually were able to dispose of 
tomatoes returned to them by selling them at 

cents a bushel to a cull buyer. 
Cooperative marketing research by the TAES 
the AMS in East Texas during the 1956 and 

marketing seasons showed that tomatoes 
out on an average 77 percent l's and 2's 

23 percent culls during the season. There 

TABLE 5. GROSS RETURNS PER ACRE FROM GREEN-WRAP 
AND PINK TOMATO PRODUCTION, NORTHEAST SANDY 

LANDS AREA, TEXAS, 1956-57 

1957 1956 

Type of Average Per Average Per 
tomato Grade Pounds price acre price acre 

production per value per value pound pound 

Number - - - Dollars -
Green-wrap 
tomatoes 

l's and 2's 3,850 .06 231.00 ,10 385.00 
Culls 1.150 .01 11.50 .01 11.50 

Total 5,000 242_50 396.50 

Pink 
tomatoes 

l's 2.640 .084 221.76 .114 300.96 
2's 1.760 .043 75.68 .059 103.84 

Total 4.400 297.44 404.80 

was considerable variation over the season, how
ever, depending on weather and market conditions 
and among growers depending on how closely 
they field graded while picking. 

Comparison of Returns 
During the 1956 season the weighted aver

age price received for green-wrap tomatoes by 
farmers for a combination grade of l's and 2's 
was 10 cents a pound. In 1957 the price was 6 
cents a pound. During both seasons farmers were 
able to dispose of their culls at 50 cents a bushel 
or 1 cent a pound. 

In 1957, 5,000 pounds of green-wrap toma
toes per acre delivered to the packing shed and 
grading 77 percent l's and 2's grossed the pro
ducer $242.50 per acre, Table 5. This was a re
turn above operating cost of $69.15 per acre, 
Table 6. In 1956, with the same yield and grade, 
he would have grossed $396.50 per acre. Assum
ing the same operating costs in 1956 as in 1957, 
this would give a return above operating cost of 
$223.15 per acre. 

Pink tomatoes generally were purchased on 
the basis of two grades established by the packer. 
Producers were paid for the pounds of tomatoes 

;------------- ._---------., 

FIgure 1. Tomato producers in the Northeast Sandy Lands area of Texas waiting to sell (left) and unload (right) their 
",a·wrcJp tomatoes at a typical markel. 
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TABLE 6. RETURNS PER ACRE FOR GREEN-WRAP AND PINK TOMATO PRODUCTION, USING 1957 COSTS, NORTHEAST 
SANDY LANDS AREA, TEXAS, 1956-57 

Operating costs, 19571 

Type of tomato 
production 

Preharvest Harvest Total 

Dollars 
Green-wrap 127.83 45.52 173.35 
Pink 124.67 61.53 186.20 
Difference 3.16 16.01 12.85 

lIncludes operator and family labor. 

they had of each grade. Over the season about 
60 percent of the tomatoes delivered graded out 
as l's and 40 percent as 2's. Producers helped 
with the grading of their own tomatoes and as a 
result of being familiar with the packers' grade 
standards, used close field grading and the 
amount of culls delivered was insignificant. 

In 1956, the season average price received by 
farmers for pink tomatoes was 11.4 cents per 
pound for l's and 5.9 cents per pound for 2's. In 
1957 the price was 8.4 cents a pound for l's and 
4.3 cents a pound for 2's. 

In 1957, 4,400 pounds of pink tomatoes de
livered to the packing shed grading 60 percent 
l's and 40 percent 2's grossed the producer 
$297.44 per acre, Table 5. This is a return above 
operating cost of $111.24 per acre, Table 6. In 
1956, with the same yield and grade, he would 
have grossed $404.80 per acre. Assuming the 
same operating costs in 1956 as in 1957, this 
would give a return above operating cost of 
$218.60 per acre. 

With these relationships, green-wrap toma
toes returned $4.55 more per acre in 1956 than did 
pink tomatoes, while in 1957 pink tomatoes re
turned $42.09 more per acre. 

The fact that returns were larger, under the 
conditions set forth, from selling green-wrap to
matoes in 1956 and pink tomatoes in 1957, may 
imply that it would be more profitable to shift 
between the two types of markets. However, this 
is difficult to do in practice. 

For one thing, it is difficult to predict in ad
vance the price relationship between green-wrap 
and pink tomatoes for any given season. The 
price of green-wrap tomatoes varies more from 
year to year and during the season than the price 
of pink tom~toes. This is because the price of 
green-wrap tomatoes is affected to a greater ex
tent by the supply of tomatoes produced in East 
Texas and in competitive areas than the price of 
pink tomatoes which are produced only in limited 
quantity and have specialized outlets. 

During the past 10 years, 1948-57, the sea
son average price of green-wrap tomatoes in the 
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Gross returns 

1957 

242.50 
297.44 
54.94 

1956 

396.50 
404.80 

8.30 

Dollars 

Gross returns less 
operating costs 

1957 

69.15 
111.24 
42.09 

1956 

223.15 
218.60 

4.55 

late spring production area has ranged from 3.60 
cents ner pound in 1949 to 10.40 cents per pound 
in 1952. ~he average price received during thi 
period was '6.26 cents per pound with an average 
deviation of 2.17 cents per pound and a standard 
deviation of 2.45 cents per pound. During 6 of 
the 10 years the price received has been below 
average and above average 4 of the years. With 
the same production practices, yields and costs 
as in 1957, green-wrap producers would have lost 
money 4 out of the 10 years on their tomatoes. 
Assuming from the price relationships during 
the 1956 and 1957 seasons that selling green-wrap 
tomatoes is more profitable only during season 
of very high green-wrap tomato prices, it would 
appear that it would nave been more profitable 
to sell green-wrap tomatoes only 3 out of the 10 
years and pink tomatoes the other 7 years. 
Family Income 

Since tomato production generally is a sup
plementary enterprise using family labor which 
otherwise would not be utilized, a producer may 
want to consider marketing his tomatoes where 
family income will be highest. Where harvesting 
is done largely by family labor, family income 
generally will be increased by selling tomatoe 
where gross returns are highest. Production cost 
per acre are nearly the same and the only differ
ence in harvesting costs other than labor is the 
truck operation involved in delivering the toma
toes to the packing shed. 

In 1956-57, pink tomatoes grossed more per 
acre than did green-wrap tomatoes. While pink 
tomatoes usually will gross more per acre, and 
thus return a larger family income, there is a risk 
involved in leaving the tomatoes on the vine for 
a longer time. 
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