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We estimate $600 to $800 million in previously unspent Title I funds will be expended 

this summer, mostly before June 30 by districts which, earlier this school year, earmarked 

funds for transportation and supplemental educational services which they did not use.  

While policies and interpretations regarding how much money can be carried over from 

this year to next year, and/or how unspent money can be used differ from state to state, 

we have identified the districts in the enclosed report which are likely to be the best 

prospects.  Many of these same districts were identified in our March 16 Special 

Education Report, with some adjustments for districts which also had five or more 

schools identified for improvement.   

 

If you have any questions please contact me directly. 
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We estimate that between $600 and $800 million of unspent, previously earmarked Title I 

funds will be spent or obligated this summer, in most states by June 30.  This could 

provide opportunities for TechMIS subscribers’ sales of products and services which do 

not entail recurring costs, such as staff development.  One of the main reasons for this 

spending is that, in districts which last September-October earmarked up to 20 percent for 

parent choice transportation and/or supplemental educational services, most parents have 

not requested that their students to be transferred out of a “failing” school (e.g., The 

Center for Education Policy (CEP) reported that the number of students eligible for 

transfer who actually did transfer dropped from 2 percent two years ago to 1 percent this 

year).  Moreover, the number of students eligible for SES who actually participated was 

lower than expected resulting in less funds being spent for this purpose (e.g., the CEP 

estimates that the percent of eligible students participating in SES programs remained 

about the same, 18-20 percent over the last three years).  In most states, previously 

earmarked funds for SES and transportation which are unspent will be returned to the 

Title I district office or, if the full amount of Title I funds had been allocated to an 

individual Title I school, then principals will be given the go-ahead to spend such funds.  

In some states, such as Illinois, the SEA may allow the districts to carry over such 

unspent transportation and SES funds, but they will have to be added to next year’s 

earmark for SES and transportation.  In other states, such as Texas which allocated most 

of the state’s Title I funds to districts late in March, there will be increased pressures on 

districts either to obligate the funds by August 30 or to carry over more than the 



allowable 15 percent to next year.  Some districts report that Texas Education Agency is 

telling them unofficially to carry over to next year whatever amount the district desires.   

 

With the exceptions noted above and others, the states with unspent, previously 

earmarked Title I funds are those with the largest percentage of schools identified for 

improvement for two consecutive years.  The updated survey of states conducted by 

MCH identifying the number of schools identified for improvement for two or more 

years by state, is attached. 

 

While there are always exceptions, the types of districts which should be considered as 

the prime targets of opportunity are those which: 

• Received a large increase in Title I funding this year and have been notified of a 
similar increase in preliminary allocations for next school year (see the attached 
list); 

 
• Had a large number of schools identified for improvement this year (MCH, which 

has identified about 100 districts with five or more schools identified for 
improvement for two or more consecutive years, can provide lists of districts and 
school contacts, Mary English, 800-776-6373); 

 
• Districts which carried over more than the allowable 15 percent from last year to 

this year in unspent Title I funds; and 
 

• Districts (e.g., Miami) with district policies requiring schools to spend unspent 
funds by a certain date or lose them or states (e.g., Indiana) with similar policies.   

 

As noted in our April TechMIS Washington Update, some of the funds that districts will 

have earmarked are School Improvement Funds (SIF) that have been re-allocated to the 

districts from the state’s four percent set-aside.  In some states, such as Georgia, these 

funds cannot be used to purchase any product or service which would require a recurring 

cost next year.  Most Title I programs in districts with unspent, previously earmarked 

funds will be looking for “investment” type products and services.  The persons to 

contact are district-level Title I offices and principals in Title I schools with unused 

earmarks which will be spent or carried over to next year.  If anyone has any questions, 

please contact me directly. 
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