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THE IMPORTANCE OF OUTLOOK TO
RURAL FAMILIES

Agriculture includes the family in a way that is
characteristic of no other industry. Farm business
and farm family living are closely interwoven.

Today, agriculture faces many economic problems,
mainly the "cost-price squeeze." The farm family is
interested in the economic outlook for crops and live-
stock, food, clothing and other living items that assure
a high level of living. The modern farm family needs
an extensive knowledege of the economic situation that
lies ahead. It can then make wiser adjustments on
the farm and in the home.

Through the use of proper farm and home plans,
based to some extent on the economic outlook, farm
families may be able to divert economic disasters. One
of the requirements for a happy family is economic
security.



Overall farm family living
costs for 1954 are expected to
be steady with slight shifts up
or down. Family living costs
have shown little change since
the sharp increases of 1950.
For the past two years there
have been increases and de-
creases, but they have been
slight. In making home man-
agement decisions, the picture
of relative stability in the
year a h e ad, accordingly,
seems more important than
whether slight shifts will be
up or down.

The costs of the several
parts of the total family ex-
pense have been affected dif-
ferently even if the over-all
picture is the same. Price
increases in some parts of the
budget have cancelled out de-
creases in other parts.

Retail food prices now stand
about where they were two
years ago. Prices of building
material and house furnish-
ings have declined slightly.
The cost of owning and oper-
ating automobiles, on the oth-
er hand, rose markedly. Ap-
parel prices, more than prices
for any other group in these
indexes, have been slowly
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drifting down. Present retail
apparel prices are two percent
below two years ago.

The most significant trend
in the outlook for family liv-
ing expenses is the increasing
costs of services. Costs of
medical care, public transpor-
tation, telephone and gas
rates, laundry, dry cleaning
and domestic services have
increased more t han the
prices of many commodities.
A good many of these services
are included under the head-
ing "miscellaneous" and, in
the total expense of family
living, account in part for its
rise.

In this situation living costs
may vary wit h individual
families and groups. If retail
food prices remain about the
same and if prices of clothing,
house furnishings and equip-
ment are a little lower, the
family whose main expendi-
tures are for these commodi-
ties should have lower living
costs. Urban renters, how-
ever, as a group, are almost
certain to have higher living
costs since services are a
large part of their major ex-
penses and urban rents will



probably continue to rise.
Likewise, farm families whose
budgets include considerable
medical care and personal
services may experience more
than average pressure from
rising costs.

Protection Needed

Some farm and ranch fami-
lies are being caught in the
"cost-price squeeze." Further-
more, high living costs are
competing for the dollars
needed to invest in production
equipment and operation of
the farm business. As fami-
lies think about providing fi-
nancial security, they face the
challenge of providing for cur-
rent family living expenses
and at the same time protect-
ing themselves against
reduced income and emer-
gency expenses. One means
of protection against family
economic disaster is a well
planned insurance program.

Some agricultural econom-
ists point out that the insur-
ance programs of many farm
and ranch families are inade-
quate. One authority estimat-
ed that 90 percent of our
farms need more fire and
storm insurance. Young farm-
ers with families especially
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need adequate life insurance.
Liability insurance is always
important, particularly when
records show that out of each
100 people in the U.S., one
was killed or injured last year
in a motor-vehicle accident.

Careful Planning Important

Good planning can help
families develop a realistic
standard of living and provide
an education for children that
cannot be provided by any
agency outside the home. An
improved level of living should
result from conservation and
wise planning of time, energy
and money.

People need to know what
services they can expect from
what they buy and what sat-
isfaction they can hope to re-
ceive from them. They also
need to know the possibilities
of attaining wants by family
members. They need factual
knowledge that will enable
them to choose wisely. A
good plan at least helps when
an emergency arises and it
can also serve as a check on
wants. F~milies have little
chance of happiness where
wants are expanded beyond
any possible hope of attain-
ment.



FOOD

The outlook for food sup-
plies, demand and retail prices
in 1954 is similar to that of
1953. Food supplies are ex-
pected to be large enough for
continued high per capita
consumption. Employment
and consumer incomes for
1954 appear likely to support
another year of strong con-
sumer demand for food, al1d
food services.

Food expenditures will stay
at record highs. With little
change in supplies of much
sought-after foods, not much
change in price levels are fore-
seen. There are some upward
pressures on processed foods
and fresh foods requiring sub-
stantial amounts of market-
ing services. There will be
easonal price rises as usual,
but prices will tend to shade
downward toward the end of
the year. This would depend
upon the 1954 crops produc-
tion and on the general status
of economic activity later in
the year.

Producers of all kinds of
food would like to know how
much higher, if any, can we
expect food consumption to

5

go. More food will be consum-
ed as population increases, but
on a per capita basis we can-
not eat more of everything.
Increased consumption of one
food will result in decreased
consumption of others.

In terms of calories, food
needs are going down because
of changes in our way of liv-
ing, shorter hours of work,
the automobile and greater
use of labor-saving devices.
People are consuming about
200 calories per day less than
they were 40 years ago. Our
calorie intake should decline
still further, according to
medical authorities who be-
lieve obesity or overweight is
one of our major health prob-
lems today. Therefore, em-
phasis must be placed on the
importance of a nutritionally
adequate diet. The trend is to
emphasize foods that supply
protein, minerals and vita-
mins along with calories.



CWTHING 1-

The outlook for apparel is
good. Indications are that
there is a normal supply of
wool and an ample supply of
other natural fibers. Even
with increased use there is an
ample supply of all man-made
fibers.

Prices for' textile products
are expected to remain at
approximately th~ same levels
as 1953 with no important
price change in any commo-
dity. However, some manu-
facturers indicate that they
will lower prices to maintain
markets for their products if
competition necessitates.

With the increasing number
of new fibers, combinations of
fibers and finishes being de-
veloped, labels on fiber con-
tent become more and more

HOUSING

As a result of the farm net
income situation in Texas,
farm construction during 1954
probably will be reduced. Al-
though less major construc-
tion is anticipated, consider-
able remodeling, 'repair and
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important. The consumer
needs to know what he is buy-
ing in order to know. what
performance to expect and the
proper care for the fabric.

In buying ready-to-wear the
consumer should look for
permanently attached labels
for fiber content. In piece
goods, he should look for per-
manent labeling along the
selvage or on tags. Constant
demand for such labels may
bring about permanent label-
ing of all fabrics.

improvements s h 0 u I d be
made. Many hom e sneed
modernizing, and repair is an
ever-present problem. Prices
of building materials seem
well stabilized. If any change
occurs, it should be downward.



However, no major price re-
ductions are in sight; so 1954
hould follow the general pat-

tern of the last half of 1958,
during which time some" prices
tended to soften.

BUILDING MATERIALS AND SUPPLIES

More materials for farm
building are available than at
any time since 1941. No
shortages should exist, except
possibly cement, in localized
spots. Cement mills are run-
ning to capacity to supply
demand and any shortages
should be "spotty" and of
hort duration.

Changes in the "cold '\Tar"
and other unforeseen situa-
tions could change the follow-
ing materials outlook:

Lumber and lumber prod-
ucts - Plentiful and of im-

proved quality with greater
selection in grades, types and
more competitive pricing.

Cement-P 0 s sib I e spot
shortages but not serious in-
sofar as farm construction is
concerned.

Paints-Plentiful supply.
New products may see ex-
panded use.

Composition products-
Plentiful, provided no labor
problems beset the industry.

PRICES

No substantial price change
is expected if commercial and
non-farm residential construc-
tion remain at present rela-
tively high level. Prices of
some items may soften if no
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major wage increase is de-
manded, if production is not
curtailed because of strikes,
and if no major transportation
costs increase.



HOUSEHOLD EQUIPMENT ND FUR ISHINGS

Home furnishings,' equip-
ment and appliances are ex-
pected to be plentiful with
full ranges of styles and mod-
els for consumer's selection
Prices may be. down a little.

Manufacturers and mer-
chants have large stocks of
goods which have been rising
steadily since early in 1953;
hence, prices are likely to be
shaved to sell more goods.
Families who plan to buy
furniture or equipment may
find that they can get dis-
counts, trade-in allowances,
or buy advantageously in
sales. The possible slight
price decreases in home fur-
nishings and equipment may
no more than cancel out the
rising cost of services.

Television sales have con-
tinued to increase in 1953.
Color sets have been demon-
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strated recently, but it is pre-
dicted that they will not be
on the market for many
months.
The supply of carpets i

ample in wool, cotton and
man-made fibers. Cotton rugs
have become popular and can
be selected in either plain col-
ors or attractive patterns.
The color available in cotton
rugs are commended by many
authorities. Many carpets are
a blend of wool and man-made
fibers as well as other blends.
It is thought that this prac-
tice will increase as it is one
method of cutting costs.
Numerous fibers are also

used in manufacturing cur-
tain and drapery fabrics.
Wool, cotton, fiberglass, orIon,
nylon and rayon are among
the fibers commonly found in
curtains and draperies. Many
blends combine the desired
characteristics of each fiber
used. In this connection watch



for labels and study them
carefully to know just what is
bought and its proper care.
All-nylon upholstery fabric
has appeared in significant
quantities during 1953 and
rayon and metallic yarns have
been used extensively to pro-
duce decorative effects in
these fabrics. It seems evi-
dent that our economy has
moved into a "consumer's or
buyer's market" rather than
a "seller's market." Many
sales aids, such as packaging,
signs, merchandise presenta-
tion, contacts by sales person-
nel, store lay-outs and mod-
ern fixtures are used to at-
tract buyers.

If farm and ranch incomes
continue to decrease or re-
main at the present level
many families may postpone

expenditures for furnishings
and home improvements as
these are usually among the
first curtailments. Some of
the desired improvements can
be made with family labor.
Thus, the expenditure may be
reduced without entirely sac-
rificing needed improvements.

It is good practice to make
equipment and furnishings on
hand last longer by good care,
repairing, and refinishing.
There is a trend toward "do
it yourself" in home furnish-
ings and household improve-
ments. Many family members
with some talent and a few
good tools can add materially
to household furnishings. In
such cases every effort should
be made to achieve good work-
manship and design.

THINGS TO REMEMBER

Plan proposed construction well and in advance.
Select materials wisely for required purpose.
Shop for competitive prices.
Take care of needed repairs before they become serious.

One basic assumption has
been made in the outlook for
1954 and that is that the
international situation will
remain much as is. Any de-
crease in the broad defense
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program will tend to decrease
the demand for many prod-
ucts. Any increase in the
defense effort would tend to
increase the demand for agri-
cultural commodities.



I DOMESTIC DEMAND

There is a real possibility,
with demands from some seg-
ments of the economy leveling
off and in some instances
declining, that demands for
agricultural products may be
slightly less in 1954 than in
1953.

Spending for national se-
curity programs in the current
fiscal year is likely to. be less
than in the fiscal year which
ended last June; however, this
depends largely on interna-
tional developments. T his
slight reduction could be off-
set by further increases in
State and local outlays for
public facilities which have
been rising.

Some decline in private in-
vestment outlays and business
outlays for plant and equip-
ment appears probable in
1954.

In view of the continued
cost-price squeeze in agricul-
ture, far m investments in
buildings and equipment may
remain at reduced levels. Res-
idential construction may de-
cline further over the year
ahead, but decline may be
moderate.
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There is a possibility for a
slightly lower level of em-
ployment and perhaps some
reduction in the work-week,
particularly in overtime. Yet,
offsets are in view which may
absorb much of the impact on
incomes of declining economic
activity:

Income tax reductions will
provide some 3 billion dollars
to consumer spendable income
after January 1, 1954.

Unemployment compen-
sation also will help to cushion
the loss of income for those
who become unemployed.

Spendable income to con-
sumers may average about
the same in 1954 as in 1953.
A year from now, it is not
likely to be much under cur-
rent record rates. Some ex-
penditures by consumers may
be reduced, particularly for
durable goods where 1953
purchases have been at a very
high rate and consumer credit
an important factor. Con-
sumer expenditures for food
should not be affected much,
if the income level is held.



IMPORTANCE OF DOMESTIC DEMAND

Domestic demand for agri-
cultural products plays an
important part in determining
the price of agricultural prod-
ucts. Farmers should be
interested in the outlook for

general domestic demand, be-
cause a good demand for all
products tends to keep. pro-
duction wheels in operation
and incomes high, which in
turn, helps agriculture.

I AGRICULTURAL EXPORTS

In our highly developed
agricultural economy, over-
seas outlets are extremely
important. They provide ex-
tra outlets for food and fiber
that make a more complete
market for everything pro-
duced.

In 1951-52, agricultural ex-
ports hit a record total of 4
billion dollars. In 1952-53, ag-
ricultural exports slid back-
ward to only 2.8 billion, a 30
percent drop. Many of our
farm program headaches, in-
cluding surpluses and depress-
ed prices, are the direct result
of this reduction in exports.

The outlook for agricultural
exports is that even though
they have settled back to a
lower rate than desired, indi-
cations are that we can at
least maintain the present
rate. But, they are still low
compared to several years
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ago, and this reduction does
have a downward effect on
prices of those products usu-
ally shipped abroad.

In 1953, the world came up
with near record production
of cotton, wheat, rice, corn,
oats, barley, and fats and oils.
Foreign countries now have
less need for our food and
fiber. In some cases they are
able to buy farm products
from other countries more
cheaply than from us.

The transition is here. Our
present production, over ex-
panded in terms of currently
available markets, is in reality
one of the aftermaths of war.
Until recently, our agriculture
has been spared many of the
postwar adjustments that we
all knew would come sooner
or later. Adjustments now
confront us squarely.



I COTTON

The cotton outlook for the
next year is one of large
supplies and moderate or less
demand. A situation of this
kind is not favorable to prices
and will cause Texas cotton
producers to make sharp ad-
j ustments in their plans for
the 1954 crop year.

The actual supply of upland
cotton during the 1953-54
marketing year is about 25
percent larger than normal.
The supply of extra long
staple is about twice the
normal supply. The present
supply of cotton in the United
States is estimated at 21
million bales, which includes
1953 production plus the be-
ginning carryover on August
1, 1953, and a few imports.
With this larger supply, the
carryover on August 1, 1954
-about the time the 1954
cotton harvest is getting un-
der way in parts of Texas, is
expected to be at the highest
level of the postwar period,
about 8.4 million bales.

Marketing quotas on the
1954 crop of 10 million bales
for upland cotton and 30
thousand bales for extra long
staple cotton were proclaimed
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by the Secretary of Agricul-
ture on October 9, 1953. Be-
fore the s e quotas become
effective, they must be ap-
proved by two-thirds of the
cotton growers, voting in the
national referendums on De-
cember 15, 1953. If market-
ing quo t a s are approved,
cotton farmers will have a
support price of 90 percent of
parity. If production is the
same as these quotas, the 1954
crop will be more than a third
smaller than the 1953 crop.
This will mean a sharp re-
duction in cash receipts from
cotton.

The current quotas and
acreage allotments are requir-
ed by laws now in effect. In
the last session of Congress,
bills amending current legis-
lation to permit larger acre-
age allotments were introduc-
ed. If such amendments are
enacted into law, the 1954
crop could be larger than the
10 million bales called for by
the October 9 proclamation by
the Secretary of Agriculture.

Domestic mill consumption
of cotton in 1953-54, August
1, 1953, to July 31, 1954,
which does not include much



of the 1954 cotton crop, is
expected to be between 9 and
9.5 million bales compared to
9.5 million bales consumed in
1952-53. Delivery of cotton
~~ the military forces prob-
ab] will be smaller in 1953-54
than in 1952-53. The con-
umption of synthetic fibers
in 1953 probably will be a
record high of about 1.6 bil-
lion pounds. All these factors
poin t to a small decline in
domestic mill consumption of
cotton for 1953-54.

The per capita consumption
of ynthetic fibers has filled
the larger demand caused by
higher levels of economic ac-
tivity, and cotton consumption
has just about held its own.

A look at the export situa-
tion of cotton shows that in
the 1951-52 season, the U. S.
exported 5.5 million bales, but
only 3.0 million bales in the
1952-53 eason. There i only

a hope that for this season,
August 1, 1953, to July 31,
1954, exports will not decline
and possibly be a little better
than in 1952-53.

Other producing countries
are taking a great deal of the
cotton trade at prices below
anything we can match. For-
eign-producing countries have
much cotton on hand which
emphasizes the competitive
supply position a little. How-
ever, some of the foreign-held
cotton is rather low in grade,
but there is a great deal of it.

Should the crop of 1954-55
be cut back to the 10-million
bale level, a combination of
conditions might touch off a
buying movement by foreign
importers to protect their
1954-55 requirements. How-
ever, this probably will not be
of the same intensity as in
early 1950. If indications
develop that we are moving
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into a program of export
stimulation, based on substan-
tially lower prices for export-
ed cotton, other exporting
countries would be prompted
to rush more sales of their
cotton before our program
could be put into effect.

In studying the outlook for
the 1954 cotton crop, it is
known, first, that the 1954
crop will be supported at 90
percent of parity. This is the
law, if marketing quotas are
approved, and they have been
in the past. Second, acreage
allotments are likely in 1954.

, WHEAT

A smaller wheat crop is
forecast for 1954.

If the acreage seeded ap-
proximates the national allot-
ment of 62 million acres and
if yields are normal, we will
produce about 950 million
bushels. Output in 1953 is
estimated at 1,203 million
bushels. The anticipated 1954
crop would about meet domes-
tic needs and export needs in
1954-55. This should prevent
a substantial b u i 1d - u p in
carry-over stocks.
Even though wheat produc-

tion in 1954 declines, the total
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This should tend to help the
price but will cut down on
total cash receipts from cot-
ton. However, there is still
uncertainty as to what the
production control program
will be for the 1954 crop.
Given this uncertainty and
that of our price policy be-
yond August 1, 1954, and
given the importance of relat-
ed psychological factors, a
clear view as to the outlook
for the 1954 cotton crop is
unusually difficult to attain.
Watch international develop-
ments closely.

supply for 1954-55 would still
approach record levels. The
carryover on July 1, 1954, is
expected to be around 800
million bushels, the highest
on record and nearly 45 per-
cent higher than on July 1,
1953. With a 950-million
bushel crop in 1954, plus an
800-million bushel carryover,
we would have a supply in
1954-55 of 1,750 mill ion
bushels, about the same as
1953-54.

About 700 million bushels
of wheat are expected to be
used in the United States in



1954-55, which covers the
period July 1, 1954, to June
30, 1955. This would leave
about 1,050 million for ex-
ports and carryover.

Exports are likely to re-
main below the level of recent
years, since domestic produc-
tion in importing countries
has recovered from wartime
levels. Supplies of wheat in
o the r exporting countries
probably will be large. If
exports run as expected in
1954-55, the carryover on July
1, 1955, would be about the
same as the 800 million bush-
els expected on July 1, 1954,
the beginning of the market-
ing year.

On October 8, 1953, the
Sec ret a r y of Agriculture
announced a minimum loan
level of $2.20 per bushel for
the 1954 crop. This price is
adjusted for applicable pre-
miums and discounts to in-
dividual farmers, based on
quality. This price is only
one cent less than the $2.21
for the 1953 crop.
The outlook for wheat is

based on the assumption that
the international situation
will stay about as it is.
Marketing quotas will be in

effect for all farms planting
more than 15 acres of wheat.

Price supports at 90 per-
cent of parity will be available
for those who stay within
their acreage allotments.

Marketing penalties equal
to 45 percent of the wheat
parity as of May 1, 1954, will
apply on any wheat produced
on acres in excess of the farm
allotment.

Quotas can be expected to
reduce production.

A c rea g e allotments for
wheat will mean substantial
adjustments for many farm-
ers, particularly in the spec-
ialized wheat areas. Twice in
the last 35 years, farmers
have expanded wheat produc-
tion in response to wartime
or world emergency demands.
Each major expansion has
been followed by severe prob-
lems of readjustments.

Wheat farmers find it dif-
ficult to alternate productio~

and to put their diverted
wheat land to other use. The
national problem is to find
other profitable employment
for farm resources not needed
to produce wheat. A large
part of these resources can be
used to produce feed grains,
hay and pasture. However,
if substantial acreage is used
for feed grains, it could, in
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time, lead to mar~et depress-
ing supplies and the interest

of" various commodity groups
might conflict.

FEED AND FEED GRAINS

Total sup p lie s of feed
grains and other concentrates
for the 1953-54 feeding season
are slightly larger than in the
past two years. However,
supplies v a r y sharply by
areas. In the Southwest,
Texas included, the drouth
has reduced feed crop produc-
tion, and present supplies are
below average.

The 1953-54 corn supply is
near a new record; but sup-
plies of oats, barley and
sorghum grains are all below
the average of recent years.
Because of the large corn
supply, the carryover of feed
grains as of October 1, 1954,
will be near the all-time high.
This 'Yill tend to reduce prices
for the 1954 feed crop.
Large quantities of 1953

corn are expected to be placed
under price supports, which
may result in some tightening
of the supply situation and
seasonally advancing prices
later before the 1954 crop
comes on the market. The
prices of all feed grains are
expected to remain lower this
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fall and in the early part of
1954 than a year ago; bu
some feed grain prices may
strengthen before the 1954
crops are harvested.

Prices of high protein feeds
are expected to remain lower
in the early part of 1954 than
a year earlier but may ad-
vance later in the 1953-54
feeding year if hog and poul-
try production increases earl
in 1954.

In . tudying the outlook for
the 1954-55 feeding year,
which con urnes much of the
1954 crop, it is known first,
that we will have a large
carryove~ for the 1954 crop
with which to compete. Sec-
ond, corn acreage allotments
in 1954 would result in some
reduction in corn acreage.



However, larger acreages of
other feed grains are in pros-
pect for 1954 as a result of
acreage restrictions on wheat,
cotton and probably corn.
Grain sorghum acreage prob-
ably will increase in 1954.
The price of 1954 corn will

be supported at 90 percent
of parity.

The support price of 1954
oats, barley and sorghum
grains are again based on 85
percent of parity. Prices for
the 1954 feed crop probably
will average slightly below or
about the support level in
view of the outlook for in-
creased supplies.

I PEANUTS AND FLAX

PEANUTS

The national marketing
quota and acreage allotment,
for peanuts in 1954 have been
set at 673,785 ton sand
1,610,000 acres. If growers
approve quotas in the refer-
endum in December 1953, the
1954 crop will be supported
at 90 percent of parity.

17

The total supply of peanuts
during the current marketing
year beginning September 1,
1953, appears sufficient to
meet normal edible uses with
some surplus for crushing.
Carryover stocks on Septem-
ber 1, 1953, were more than
any other year on record.

In 1953, the southwestern
area of the United States had
its best crop in several years.
Estimated production in this
area is double that of 1952.

There is little possibility of
significant exports of peanuts
for edible uses.

From the domestic demand
standpoint, the per capita and
total consumption of peanuts

for edible uses during the
marketing yea r beginning
September 1, 1953, will be
about the same as it has been
for the last several years.

The domestic and foreign
d e man d for peanuts for
crushing is relatively strong,
but at prices only about 55 to
60 percent of the 1953 support
price.



FLAX

Production of fats and oils,
including linseed oil in recent
years has been 60-70 percent
above prewar levels. Output
of flaxseed has been boosted
by support prices because of
war and early postw.ar needs.
Linseed oil prices would be
much lower than they are
today if flaxseed were not
supported.

Supplies of flaxseed and
linseed oil at the beginning of
the 1953-54 crop year were
large, and the 1953 crop
exceeds the requirements for
the 1953-54 marketing year.

I MEAT ANIMALS I

Supplies of flaxseed will be
large again in 1954-55. With
some increase in flaxseed
plantings likely in 1954 to
utilize land released by acre-
age allotments on wheat, out-
put of flaxseed in 1954-55
probably will be substantially
larger than requirements.

Prices in 1954 are likely to
average below support prices
if yields are normal. How-
ever, the 1954 crop will be
supported at $3.14 per bushel,
farm bushel, 70 percent of
parity.

CATTLE
Cattle slaughter in 1953 slaughter will exceed 36 mil-

was 30 percent greater than lion head. This increase had
in 1952. This increase was its effect on the price of
brought about to some extent cattle. Of course, the drouth
by the uptrend in production helped to speed up market-
as numbers of cattle and ings. From the supply stand-
calves on farms jumped from point, we have had a high
77 million in 1949 to 93.7 number of cattle on farms and
million at the beginning of ranches and many cattle going
1953. Accompanying t his to market.
gain in numbers, slaughter Most p ric e changes for
dipped to a low of 26 million cattle in 1953 were traceable
head in 1951. The 1953 directly to increased supply.
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Demand for meat in 1953 was
just as strong as in 1952.
Unless the calf crop in 1953
proves exceedingly large, as
many cattle and calves will
have been slaughtered as pro-
duced. Numbers of cattle on
farms are thereby being lev-
eled out. About the same
number of cattle are expected
to be on farms on January 1,
1954, as were on farms in
January of 1953.

Barring drouth or marked
economic recession, no great
changes in cattle numbers and
slaughter are likely, and the
chances are as good for num-
bers to go up a bit as to
decline. Cat tIe and calf
slaughter in 1954, assuming
favorable weather, is likely to
equal or to exceed only slight-
ly that of 1953. Demand for

beef in 1954 should continue
strong.

Prices in 1954, for the year
as a whole, may be as high as
in 1953. However, the beef
supply in 1954 and possibly
for several years will continue
larger than the years before
1953, and prices can hardly
rebound far. The most hope-
ful indication for cattle in
1954 is a probable end to the
persistent and drastic declines
of 1952 and 1953.

HOGS
The prices of hogs in 1953

were the highest for any years
except 1947 and 1948. The
main reason for this was that
hog production declined for
two years. The 1953 pig crop
was the lowest in five years.
Hog production is slowly in-
creasing. Late fall farrowings
in 1953 were above those of
a year ago. The outlook is
for an appreciable increase of
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perhaps five to ten percent in
the 1954 spring pig crop.
By the middle of 1954, hog

slaughter will probably shift
above the 1953 rate. Prices
of hogs in the fall of 1954 may
decline more than in the fall
of 1953 and average lower
than in the fall of 1953. Pork
supplies in the fall of 1954
will be greater than for the
same period in 1953. This



likely will have a downward
effect on prices. Prices after

SHEEP

The 1953 lamb crop was
seven percent larger than that
of the 1952 crop. At the same
time, the number of lambs
slaughtered has increased still
more. As a result, the number
of sheep and lambs on farms

1954 will depend on ho
greatly production expands.

D LAMBS

January 1, 1954 will show a
small decrease. Hence, fewer
sheep and lambs are likely to
be slaughtered n ext year.
Prices of sheep and lambs
should stay about like they
were in 1953.

DAIRY PRODUCTS

The year 1954 may bring
the dairy industry many expe-
riences similar to those of
1953.

Consumer demand for milk
products will be about as
strong in 1954 as it was in
1953. Production of milk may
about equal that of 1953.
However, the carryover of
manufactured dairy products
into 1954, including govern-
ment price-support holdings,
will be a record high.

The total supply of milk and
dairy products in 1954 will be
equivalent to about 128 billion
pounds of whole milk, com-
pared to 124 billion in 1953.

Consumption of individual
dairy products, such as milk,

butter and cheese, probably
will change little from 1953 to
1954 unless price supports are
reduced substantially. In that
case, consumption would in-
crease.
Dairy cost may decline

next year, and net income
from the dairy enterprise
probably will be little differ-
ent in 1954 from that of 1953.
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With demand and supply
prospects at the present time,
perhaps more than in other
recent years, the p:t;ice may
depend heavily upon the level
at which dairy supports will

~ EGGS AND POULTRY

be set for the marketing year,
which begins April 1, 1954.
The support price for milk
and for butterfat must be set
at between 75 and 90 percent
of parity.

EGGS

It is likely that 1953 will
wind up with the highest
annual average eg~ price in
recent times. This may have
a tendency to increase egg
production in the future.

Demand for eggs looks good
for 1954. This is based on the
expectation of almost the
same kind of business condi-
tions we have at present. The
key to the 1954 egg outlook
lies in the restraint by which
farmers conducted themselves
in planning their 1953 spring-
time chick purchases. The
n u m b e r of chickens they
raised are about the same as
a year earlier. Because of
this unchanged rate of raising
birds for laying flock replace-
ment, the 1954 egg production
for the first eight months of
1954 seems set at slight~y

above the 1953 level. This
will remain at about or slight-

ly above the 1953 level until
the size of the laying flock is
substantially altered by the
addition of 1954-raised pul-
lets.
On a per capita basis, sup-

ply of eggs in the spring of
1954 will hardly be any larger
than a year earlier. Also, on
the favorable side from a
producer's standpoint is the
outlook t hat demand for
storage, at least from the
frozen egg sector, is likely to
be good. Frozen egg stocks
right now are lower by 11
percent than they were ayear
earlier.
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If the egg price situation
develops favorable, farmers
will raise more chickens in
1954 than in 1953. If this
happens and layers increase
by five to eight percent, the
drop in egg prices in the win-

ter of 1954 and 1955 may be
quite steep. If the increase in
the number of chickens raised
in 1954 is substantial, increas-
ed egg supplies in the spring
of 1955 will result.

BROILERS

The broiler enterprise has
grown almost every year since
it was begun. The broiler
industry grew an average of
24 percent each year from
1947 to 1952. In 1953, it
grew only about 6 percent.
For 1954, the rate of growth
will not be much more than
the five to seven percent in
1953.

Due to s lower rate of
growth, broiler prices are
much more stable than in the
boom years j u~t past. An-
other reason is that broiler
output has become steadier
the year around. Also, mar-
keting channels are better
established and consumer de-

mand is "educated" to accept
chickens in larger quantities
than in the past.
Prices of broilers in 1954

might well average, for the
entire United States, near 28
cents per pound which was
the U. S. average for the first
nine months of 1953. It is
impossible to forecast when
price fluctuation will take
place.
One reason for this price

outlook is that little change in
red meat supplies is expected
for most of 1954. Broiler
producers should, neverthe-
less, become cautious if a
substantial increase in pork
supplies becomes apparent in
the latter part of 1954.

TURKEYS

The reduction in the 1953
turkey crop is significant,
compared with that of 1952.
For the United States, as a
whole, turkey pro d u c e r s
found their costs of produc-
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tion lower in 1953 than in
1952. The 1 9 5 3 returns,
measured against these costs,
probably will be accepted by
the industry as an indication
of what might be expected in



1954, and next year's output
plans will be scaled accord-
ingly. Since most turkey pro-
ducers realized a fair profit

I WOOL

On the supply side, the 1954
production of wool in the
United States will probably be
somewhat lower than in 1953.
This will be brought about
because a reduction in the
number of stock sheep is
anticipated in 1954. The
world supply of wool for the
1953-54 season is expected to
be about the same as for
1952-53. A slight increase in
world production is expected
in the 1954 clip.

On the demand side, mill
consumption for the entire
year of 1953 probably exceeds
that of 1952. With economic
activity and consumer pur-
chasing power at about pres-
ent levels and no great change

in 1953 there is reason to be-
lieve that more turkeys will
be produced in 1954.

in defense requirements, mill
consumption in 1954 probably
will be nearly the same as
1953. An 0 the r favorable
factor is that inventories of
woolen goods in manufactur-
ing and distributiOn channels
relative to retail sales are
about normal.

The average of prices re-
ceived by domestic producers
for the 1954 clip probably will
not differ from that of 1953.
Price support for wool will be
available next year. The sup-
port program probably will
be a factor in prices received
for some wools. International
developments and foreign
trade policies in the future
could affect wool prices.

IFARM AND RANCH PRODUCTION COSTS I
Average cost rates for farm

production items have eased
off slightly in 1953 and fur-
ther decline is probable in
1954. Average prices received
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by farmers for products sold
may average slightly lower in
1954. As a result of this, the
cost-price squeeze is likely to
continue in 1954.



FARM LABOR

Total supply of farm labor
will be adequate in 1954. Con-
tinued effective recruitment
campaigns and emphasis on
using labor efficiently still
will be necessary. Farm wage
rates in 1954 will probably be
like those of 1953.

FARM POWER AND
MACHINERY

Production of farm ma-
chinery in 1953 was moder-
ately below the 1952 output.
Prices for machinery in 1954
will differ little from that of
1953, but concessions and
trade-in allowances may be
more liberal.

FEED

Total fee d supplies are
large. Over the first four or
five months of 1954, feed
costs in the country as a

whole may average only five
to ten percent lower than in
the same period of 1953. This
will vary by areas.

FERTILIZER

The aggregate supply of the
three major plant nutrients
for the 1953-54 season prob-
ably will exceed the record
output of last year by around
13 percent. On the whole,
little change from present
price levels is expected during
1954.

INSECTICIDES

Stocks and insecticides held
by manufacturers and dealers
at the end of the 1953 season
w ere considerably smaller
than the large inventories of
a year ago; however, the
trade considers these inven-
tories normal. P ric e s of
insecticides in 1954 may be
about the same as in 1953.
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