
 

82001, Education TURNKEY Systems, Inc. 

Alabama Update – December 2001 

 

Alabama is one of about 15 states whose Title I assessment and accountability plan has yet to be 

approved by USED.  Toward the end of November, the State Department of Education entered 

into a three-year compliance agreement with USED to upgrade and align its accountability and 

State assessment system in order to continue receiving Title I funding.   

 

Governor Siegelman has warned districts to prepare for a cut of up to $110 million or four 

percent even though he has proposed increases in corporate income taxes which would raise at 

least $110 million.  A special legislative session is likely to be called. 

 

The State Department of Education halted expansion of the Alabama Reading Initiative, the heart 

of the State’s academic reform program.  The Initiative has grown from 16 pilot schools in 

1998-99 to more than 400 this year.  The constraining factor appears to be the inability of the 

program to hire and retain high-quality principals and teachers.  Because of staff turnover, at 

least 25 percent of the schools are not producing the gains expected based on pilot results. 
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Arizona Update – December 2001 

 

The State projected a $1.6 billion budget deficit over the next two years.  An opinion released on 

November 12 by the State Attorney General Janet Napolitano warned legislators that they should 

take off the table any proposal to cut K-12 education.  Under Proposition 301 passed last year, a 

sales tax for education is scheduled to increase each year over the next ten years; Proposition 301 

bars the Legislature from reallocating such increases for other purposes.  The Governor has also 

warned the Legislature that they will have to remove not only any budget cutting schemes from 

K-12, but also must spend more on education for limited-English-proficient students to meet a 

Federal court order.   

 

Toward the end of November, the Arizona State Board of Education endorsed a revised State 

accountability system which gives schools extended time to demonstrate gains before being 

designated as low-performing or failing.  Moreover, schools would be rated by student 

achievement over several years rather than annually.  A formal vote by the State Board will 

likely occur in January. 

 

The State Senate is launching an inquiry into the School Facilities Board that “has free rein over 

building new schools and repairing old ones.”  This agency, separate from the Department of 

Education, has also been the purchasing agent for telecommunications products and services 

from Qwest International and for ISP services from a consortium headed by Cox and has 

negotiated numerous state licenses for content, software, CD-ROMs, etc. 

 

In late November, the State Board approved a plan proposed by State Superintendent Molera 

which would redefine “a failing school” and provide financial resources for training and other 

purposes to help the schools.  The designation of a failing school would be based upon site visits 

by State officials and student scores on State assessments.  Schools in a failing status for two 

consecutive years would have to pay for individual student tutoring.  Also failing schools that do 

not submit school improvement plans could be forced to change officials or be taken over by 

private education management groups and firms.   
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A task force appointed by the Governor has recommended giving raises to top-notch teachers, a 

plan which is supported by the Arizona Education Association who state that teachers who do 

their jobs well should be rewarded and the art of teaching is much more of a profession.   
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California Update - December 2001 

 

Governor Gray Davis has proposed a cut in the 2001-02 K-12 budget of $840 million to make up 

for a revenue shortfall.  One seriously considered proposal would be to delay a new initiative 

which would have targeted $200 million on the State’s lowest performing schools. 

 

As a result of the revenue shortfall, it is not likely that plans to replicate the California digital 

high school at the middle schools and elementary levels will become a reality.  

 

Governor Davis has asked the Department of Education to submit a 15 percent reduction in 

spending for 2002-2003 academic year. 

 

The State provides two options for teacher bonuses to be determined under a new State incentive 

program in which award-winning schools qualify for teacher bonuses.  In Los Angeles, the local 

district opted to allow the local union and district officials to agree on a method which basically 

provided bonus levels based upon seniority.  Recently, the Sacramento Teachers Association 

agreed to equal bonuses for all teachers in award winning schools. 

 

State education officials in California are facing criticism over the new California English 

Language Development Test designed to assess the English skills of the 20 percent of the State’s 

students who are not fluent in English.  Representatives of the California Teachers Association 

have argued that the test has awkward instructions, a poor layout, and too expensive.  Moreover, 

the state has had difficulty getting scores back to districts in a timely manner. 
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Colorado Update - December 2001 

 

For the first time, severely handicapped students enrolled in public schools in Colorado took an 

alternative version of the Colorado Student Assessment Program instrument in reading.  About 

96 percent of the almost 500 students who took the alternative exam made some progress in 

reading and writing as the result of classroom instruction.  Under State law, schools that are 

ranked in the bottom two percent in terms of achievement across the State must implement an 

overall school improvement program.  If, after several years improvement does not occur, they 

may be taken over by the State or may be reinstituted as a charter school with private 

management. 
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Connecticut Update - December 2001 

 

A recent report by the State’s Comptroller strongly suggests that Connecticut’s projected budget 

deficit of approximately $300 million has not grown over the last month; this is likely to reduce 

the need for further spending cuts.  Legislative leaders and the Governor have agreed upon $200 

million in spending reductions with the remaining $100 million to be addressed in a special 

legislative session in February. 
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Florida Update – December 2001 

 

While the legislature agreed to cut several hundred million dollars from the K-12 budget for this 

school year, a month ago the State Senate agreed to cut an additional $200 million for a total of 

almost $600 million -- from the State’s education budget.  As reported in the Miami Herald 

(November 27, 2001), the legislature cut almost $400 million from K-12, another $60 million 

from workforce development and other education programs, with the remainder of the education 

budget cut targeting community colleges and State universities.  The House is expected to 

propose cutting an additional $100 million; the joint committee is likely to come up with a 

compromise in December.  The Senate plan would reduce the State operating funds allocation 

by 2.3 percent which would result in a $43 million cut in Dade County’s budget.  Dade County 

has approximately $30 million in reserves for a rainy day fund.   

 

Many of the districts in Florida have already taken steps to reduce budgets.  In most cases, the 

major casualty has been after-school tutoring and related extended learning programs, although in 

a number of districts, such as Osceola County (Kissimmee) and Hillsborough County (Tampa), 

administrative positions as well as instructional staff have been cut.   

 

The State Senate recently voted to postpone for 18 months the enacted State tax cut, which 

would have amounted to about $130 million return to taxpayers, thereby decreasing the overall 

budget deficit.  The House is expected to pass a similar bill.  With a likely budget deficit of 

between $1 and $2 billion, K-12 education and healthcare are likely to be impacted in budget 

cuts to some extent in the near future.  Florida has approximately $1 billion in a rainy day fund 

which is likely to be less than the overall budget deficit, strongly suggesting that spending will be 

reduced in virtually all State agencies, including education. 

 

The State’s accountability system is likely to receive a major overhaul next year.  Currently 

schools are designated grades A through F based upon student achievement scores on annual 

State assessments.  The proposed change would designate grades for schools based upon student 

performance over several years.  In addition, the State Commissioner of Education would have 
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the authority to modify the thresholds for determining grades given to each school based upon 

student performance.  For a school to receive a rating of C or better, the lowest scoring 25 

percent of students would have to show improvement in reading.  Under the current system, 

schools receive rewards based upon significant improvement in student achievement.  In 

addition, a low-performing schools’ parents have the right to send their children to other schools 

with funds following the child in the form of vouchers.   

 

 



 

82001, Education TURNKEY Systems, Inc. 

 Georgia Update – December 2001 

 

The Georgia Department of Education/State Board of Education has selected Class Mate Earth 

Science from BigChalk as its first entirely online resource to support and enhance science 

curricula across the State.  Last summer, a State review panel selected textbook, software, and 

online web-delivered content for use beginning in the Fall of 2002.  Districts will have 

opportunities to evaluate materials through periodic meetings beginning in November through 

the end of this school year. 

 

Governor Roy Barnes announced in mid-November a Statewide initiative to provide schools 

throughout Georgia with @school which he claimed was a “unique online learning tool for K-12 

education.”  In addition to offering six age-appropriate portals which feature educational content 

and special safety tools, the larger initiative also incorporates the @school new state focus 

feature that provides links to local information selected by SEA officials.  Also involved as a 

content partner is Turner Broadcasting, which provides CNN fyi.com.   
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Hawaii Update – December 2001 

 

The State Board of Education recently accepted the resignation of Superintendent Paul LeMahieu 

after three years on the job.  One possible reason for the resignation was a conflict of interest 

situation in which the Superintendent contracted with a company owned by an individual with 

whom the Superintendent had an alleged personal relationship to provide assistance to districts 

who comply with a State supreme court decree regarding special education.   

 

The U. S. District Court of Hawaii has ruled that the State Department of Education, as well as 

the legislature through its funding, has achieved “substantial compliance” with the Felix v. 

Hawaii consent decree which has been a major off-again/on-again political issue, partially 

contributing to the resignation of Superintendent LeMahieu.  The SEA was able to show that 27 

of 41 high schools and their feeder schools are providing needed services to special education 

students.  According to Education Week (December 5), the State now has until March 31 for the 

remaining 13 schools to reach full compliance.  The court also urged the State legislature not to 

attempt to reduce the $300 million in State funds appropriated for special education programs, 

which several in the legislature would like to do. 
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Idaho Update – December 2001 

 

The current state budget for education has been cut by almost $20 million, or 1.5 percent, which 

includes $225,000 cut from high school vocational training programs.  

 

With the State legislature only recently have approved State content standards, Idaho has 

proposed to develop a standards-based assessment using recently appropriated funds by the 

legislature.  However, key criterion levels for student mastery would be based half on local 

assessments and half on the new State assessments.  USED has questioned the ability of the 

State to monitor the quality of local assessments and hence has forced Idaho to enter into a 

compliance agreement in order to receive Title 1 funds.  
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Illinois Update – December 2001 

 

Shortly after being appointed as interim State Superintendent, Ernest Wish was given a mandate 

from the Governor to cut at least $25 million from this year’s K-12 budget of $6.2 billion.  Mr. 

Wish, who was previously with a big-eight accounting firm, was replacing Max Magee, whose 

three-year contract was not renewed. 

 

As reported in the Chicago Tribune, the five-year-old Illinois Charter School program is up for 

renewal.  Chicago Public Schools officials are examining at least two schools to determine 

whether they should be closed because of poor student performance.   

 

Almost 370 schools in Chicago have been placed on a “warning list” by the State as more than 

half of their students did not meet State standards on the Illinois Standard Achievement Test for 

two years in a row.   

 

The annual December “veto session,” which was designed to cope with unexpected shortfalls, is 

not likely to result in any major cuts in the $6.2 billion K-12 budget.  However, because of a 

$300 million shortfall the State education department, like other agencies, is restricting travel, 

workshops, and the hiring of new staff. 
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Indiana Update – December 2001 

 

The State is facing a $1 billion deficit for the current fiscal year with a larger deficit next fiscal 

year. The Department of Education is planning to meet a seven percent across-the-board cut 

stipulated by the Governor. 

 

The Indiana State Board of Education has approved a revised accountability plan which will rank 

schools using student scores on State assessments as criteria.  These criteria also include student 

progress in each school over a three-year period.  Effective implementation of a plan to place 

schools in different categories will be completed by school year 2005-06.  Highly ranked schools 

will receive awards, while low-achieving schools will be provided technical assistance.  If a 

school has not demonstrated adequate progress over the five-year period, sanctions can be taken.  

The five categories of school ranking range from exemplary progress to academic probation/high 

priority. 

 

According to a recent press release from the Indiana Department of Education, more than 8,000 

Indiana teachers have used the My Target website, (http://mytarget.iassessment.org) to help them 

determine their technology skill levels and then link to resources, workshops, etc., which can be 

used to improve their skills.  As noted in a previous state update, software for the site is being 

provided by iassessment inc. which is an application service provider (ASP) located in Utah.  

Other iassessment inc. users, such as Arizona and California, have formed a consortium to 

aggregate demand for discount volume purchases.  The website is cosponsored by the 

Corporation for Education Technology and the Indiana Department of Education. 

 

http://mytarget.iassessment.org/
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Iowa Update – December 2001 

 

In November, the Governor imposed a 3.5 percent across-the-board cut on all State programs, 

including $60 million from K-12 education.  The accumulated FY 01 and FY 02 shortfall is 

about $200 million.  The legislature is currently in a special session to address the budget cuts. 

 

According to a recent article in the Des Moines Register, November tax revenue collections 

improved slightly compared to last November, suggesting that there may not be a need for further 

budget cuts.  The governor’s 3.5 percent across-the-board cut would save approximately $200 

million from the State’s $4.8 billion budget.  Key legislators are now calling for the Governor to 

make up for the remainder of the deficit by taking funds from the State’s economic emergency 

fund. 

 

A recent report by the Iowa Department of Education has recommended reducing the number of 

intermediate units from 15 to 9 through mergers in order to provide special education services 

and technology services more efficiently.  Approximately $300 million was provided to these 15 

area education agencies last year.  While all of the Area Education Agencies (AEAs) currently 

facilitate group buys of technology, particularly education software, several conduct volume 

discount purchasing or licensing for the entire state.   
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Kentucky Update – December 2001 

 

As a result of the proposed Microsoft settlement which would provide $1 billion of software, 

staff development, computers, and some cash, the Cincinnati Inquirer (November 27) reports that 

the Kentucky Attorney General Ben Chandler has identified approximately 170 schools that 

would receive free computers. 

 

The Bush tax package which Congress is considering for stimulating the economy, could result 

in a reduction in tax receipts for the State of approximately $120 million.  This comes on top of 

a $533 million revenue shortfall Kentucky has already experienced.  The Governor has stated 

that one solution might be to cut all State programs across-the-board by two percent.  However, 

he plans to convene a meeting on December 13 with a select number of legislators and business 

officials to finalize any recommended cuts for this year. 

 

Governor Patton is expected to make some cuts in education this year as the emergency fund for 

this year has been depleted and additional such rainy day funds will not be available until next 

year.  With a projected $430 million shortfall, the State is expected to use excess property tax 

proceeds to balance the budget this year rather than to pass on any surpluses to districts.  The 

local education agencies are expected to “tighten their belts.” 

 

In the Spring of 2002, the Kentucky Virtual University will begin providing expanded student 

services which include free online tutoring, Sunday call center hours, and an online writing 

center. In some cases, live tutors will be available 24 hours a day, seven days a week.  Another 

tutoring service is the Kentucky VU Write Place, where students can get help with essays, 

research papers, and resumes.  There will be a cost for this service beginning in January.  

Beginning next year, 50 online programs and hundreds of courses will be provided continuously. 

 All courses are offered by accredited Kentucky colleges and universities and professional 

development providers.  The acting CEO is Daniel Ravuzzi at 1-877-740-4357 or 

www.kyvu.org. 

 

http://www.kyvu.org/
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 Louisiana Update – December 2001 

 

The Louisiana Department of Public Safety and Corrections has created a program that integrates 

academic skills and vocational training with life skills.  The goals of Project Metamorphosis are 

to reduce recidivism and increase post-release employment and wages.  The program includes 

the development of a functionally contextual education curriculum, including 100 hours of 

original instruction that integrates basic academic skills with employee skills building and 

cognitive skill training for inmates at various skill levels.  It also recommends that commercial 

materials should be purchased to help learners prepare for the GED test.  The contact person is 

Larry Smith, Deputy Assistant Secretary for Adult Services within the Department of Public 

Safety and Corrections.   
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Maine Update – December 2001 

 

As reported in the Kennebec Journal, if the current rainy day account dwindles quickly due to 

declines in revenue, Governor King’s $30 million computers-for-students fund (which recently 

selected Apple Computer to provide) may be scaled back for next year because alternatives for 

balancing the State budget are being seriously considered.  One alternative is to broaden the 

State’s five percent sales tax to cover tax-free items.  Current projections call for a shortfall of at 

least $200 million through June 30, 2003.  Beginning in July through October of this year, the 

revenue shortfall was almost $24 million.  To the extent there are planned cuts, most of the 

impact will occur next school year.  
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Maryland Update – December 2001 

 

With a projected shortfall of approximately $22 million, State legislators are considering 

postponing a scheduled two percent tax cut.  Delaying the income tax cut would give the State 

approximately $175 million over the next 18 months according to an article in the Washington 

Post (November 27).  

 

A commission known as the Thornton Commission appointed by Governor Glendening, is 

recommending that State aid to public schools be increased by more than $1 billion over the next 

five years.  The increased funding would be applied not only to general education, but also to 

programs for special education and limited English proficient students.   

 

The Governor has announced a $200 million cut in the current state budget.  Education cuts 

include a hiring freeze and 1.5 percent across-the-board decrease in delayed capital projects.   

 

The Able Foundation in Baltimore City reported that the Maryland State assessment instruments 

were not effective in measuring basic skills.  A new report by SRI International reaches a totally 

different conclusion, calling the Maryland School Performance Assessment Program (MSPAP) 

“exemplary.”  The SRI report also had recommendations to improve the assessment system by 

describing in greater detail the basis for alignments related to thinking skills and State academic 

standards.   
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 Massachusetts Update – December 2001 

 

The K-12 budget approved by the legislature has cut the funding of the Office of Educational 

Quality and Accountability -- which the Boston Globe referred to as a watchdog agency over the 

MCAS testing system -- by 40 percent.  At a recent State Board meeting, Chairman James 

Peyser described the office as “dead in the water.”  Beginning with the class of 2003, students 

must pass English and math MCAS exam to get a diploma.  However, many argue that the 

State’s accountability system for schools and districts is not clear.  Over the last two years, 

approximately 20 schools have been designated as failing and review panels have been sent to 

investigate them. 

 

With an expected shortfall of over $1 billion, the legislature is likely to reduce government 

spending by that amount in the immediate future.  Most officials do not expect any significant 

cuts in K-12 funding this year, but future cuts may occur if the economy does not turn around.   

 

As reported in Education Daily (November 27), a Massachusetts Charter School and two of its 

special education students have filed a class action lawsuit against the State arguing that Charter 

Schools should be able to receive Medicaid and CHIP reimbursements for eligible related 

services which they provide to special education students.  Overall, the State reimbursed public 

school districts last year for almost $80 million.  This year approximately 15,000 students are 

enrolled in 42 charter schools within the State, following Charter School legislation passed in 

1995. 

 

It is likely that Massachusetts will be among the next states to replace bilingual education with a 

new one-year English immersion program following in the footsteps of California and Arizona 

over the last couple of years.  In order to have a major Statewide ballot in 2002, at least 57,000 

signatures were required before the November 21
st
 deadline; over 65,000 have been already 

obtained.   

 

A cooperative program between the Massachusetts Department of Education and the Princeton 
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Review is providing a web-based tutorial for students who failed the tenth grade MCAS test.  

About one-third of the students taking the reading and math test in October did not achieve a 

passing grade. Of the approximately 22,000 students required to take the retest this month, more 

than 5,000 logged on to the tutorial site with more than 3,000 using the tutorial more than once.  

State officials were extremely pleased with the popularity of the site, given the short amount of 

time it has been available and its lack of publicity. 

 



 

82001, Education TURNKEY Systems, Inc. 

Michigan Update – December 2001 

 

This summer, the legislature finally passed an appropriation that would increase K-12 

expenditures from $10.9 billion for this school year to $11.9 billion next year, a nine percent 

increase.  Several current initiatives will be reduced including the early literacy program which 

will be reduced from $50 million this year to $43 million to zero over the next two years.  

Funding for elementary summer school would go from $38 million to $28 million to zero over 

the next two years.  

 

In September, as a result of declining revenues, the Governor proposed a plan which would 

reduce the increase by three percent.  The principal casualties of this reduction were early 

childhood programs, including funds for preschool and day care.  Subsequently, even further 

cuts have been made in some of the Governor’s favorite programs such as a 90 percent decrease 

in Golden Apple Awards for schools that excel on state tests. 

 

The legislature has allocated $18 million over three years to be supplemented by private sector 

and foundation funding to implement the Michigan Virtual High School created last year.  The 

MVHS offers twelve advanced placement courses and an online library of 700 information 

technology courses.  In the future, the Michigan Virtual High School will likely offer remedial 

courses as well as some professional development and training courses.   

 

Speaker of the House Rick Johnson has proposed to provide all students in the State’s grades 

3-12 with computing devices capable of wireless connection to the Internet.  Under a $110 

million program, approximately 95 percent of the State’s 90,000 teachers have been provided 

computers to meet the Speaker’s proposal.  The cost would be approximately $1 billion to 

provide about 1.5 million such devices. 

 

The State Board of Education Task Force has recommended a number of initiatives to ensure 

students are prepared for 21
st
 century information technology.  Some of the policy 

recommendations include: 
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 all educators and administrators must be able to use information age tools and 

learning techniques and processes; 

 

 State and local standard benchmarks and assessments will reflect for the first time 

the knowledge and skills necessary for success in the information age; 

 

 schools will ensure distance education is integrated into the learning community; 

and 

 

 low-performing schools will form collaborative partnerships creating virtual 

districts in which all partners share best practices and resources. 

 

The State Board of Education will discuss the task force recommendations in a meeting this 

month. 
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 Minnesota Update – December 2001 

 

As a result of a small increase (which is below the inflation rate for this year) in State funds, 

almost 200 districts in the State are seeking approximately $250 million to make up for a loss of 

State revenue. 

 

As stated in The Heller Report (December), a $22 million technology and teaching time 

referendum has been approved by the St. Paul voters; the funds are now likely to be used to 

maintain existing equipment rather than to purchase new equipment. 

 

School districts in Minnesota are feeling the budget pinch in extremely painful ways in large part 

because this year’s property tax reform has given the state, rather than localities, control of most 

education funding.  Among the possible effects of the budget tightening are: 

 closing down schools; 

 

 four-day school weeks; 

 

 delayed opening of new schools; and 

 

 making extracurricular activities self-supporting. 

 

This funding crisis is likely to affect negotiations of new teacher contracts in many districts. 
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 Mississippi Update – December 2001 

 

The Governor has eliminated the State budget for professional development for this coming year. 

This cut is likely to speed up efforts in the State to use two-way audio and two-way video 

conferencing for professional development purposes. 

 

The State Department of Education recently received an $850,000 Federal grant which will be 

used over the next three years to provide financial incentives or pay the fees involved with 

placing more low income family students in advanced placement classes.   

 

The Mississippi e-university initiative was unveiled in late October by its designers who are 

members of the State College Board of participating campuses.  The e-university will provide 

courses delivered via interactive video classrooms and the Internet.  Its primary audience is adult 

learners who are interested in developing computer skills.  Approximately 10,000 students are 

currently involved in some type of extension learning.   

 



 

82001, Education TURNKEY Systems, Inc. 

Montana Update – December 2001 

 

Under its proposed Title I accountability system, Montana has proposed to augment the ITBS 

with locally-developed assessments.  The State, however, has no procedures for reviewing such 

assessments and there are no funds for districts to develop local assessments.  Hence, Montana 

has to develop a compliance agreement with USED in order to receive its Title I funding. 

 

Montana school districts have had great difficulty hiring and retaining young teachers because of 

the State’s low starting salaries -- about $21,000 per year.  Nearly 80 percent of the graduates 

from Montana’s teacher colleges take jobs out of state.  The current budget crisis has made it 

impossible for the State to allocate the $55 million per year required to raise starting teacher 

salaries to the national average. 
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Nebraska Update – December 2001 

 

The legislature is currently in a special session to address a $220 million (or four percent) 

shortfall. If across-the-board State cuts are called for, then public schools will share about 30 

percent of the overall blunt of such cuts. 

 

A November report on the school-by-school results of Nebraska’s educational assessments 

showed that 75 percent of the State’s students in grades 4, 8, and 11 reached proficiency in 

reading, speaking, and listening standards.  State officials are concerned that Federal testing 

requirements pending in the U.S. Congress could disrupt what they consider to be a very 

successful assessment program. 
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New Jersey Update – December 2001 

 

Earlier this year, the legislature approved $5 million for an incentive program that would increase 

the number of certified teachers in pre-school programs throughout the State.  These funds 

would be used to pay for signing bonuses of up to $6,000 and laptop computers for these 

teachers.  The legislature also increased State special education funding by $136 million.  In 

order to increase the quality of teaching at all levels, $8 million will be used to expand a 

mentoring program for new teachers; $7 million was approved to provide incentives to colleges 

of education to prepare teachers in areas where shortages exist. 

 

Approximately $2.5 million has been provided to the New Jersey Institute for Technology, 

Center for Pre-College Programs, which will develop a curriculum beginning in the sixth grade 

that addresses science, math, engineering and technology.  Implementation of the curriculum 

will begin in 2010 in approximately 100 New Jersey secondary schools.  The pre-engineering 

program will also include summer institutes to train teachers how to use the new curriculum and 

web site which will supplement it.   

 

The newly elected Democratic Governor, Jim McGreevey, has called on Republicans who 

remain in control of State government through January, to freeze all discretionary program 

spending.  Such action is required according to McGreevey as reported in Stateline.org because 

the anticipated $1 billion surplus recently projected for 2002 could actually turn into a $900 

million deficit if quick action is not taken.  According to McGreevey “We are not going to 

increase taxes, we are going to live within our means, we are going to cut government.”   
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New York Update – December 2001 

 

A New York State Court has ruled that a group of 28 schools, many of which are alternative 

schools in New York City, are no longer exempt from the State Regents exams and therefore 

must administer these exams to their students.  As previously reported, this group of schools -- 

also located in Bedford, Ithaca, and Rochester -- claimed that their current performance 

assessments are more accurate than State Regents exams and are effective as indicated by the fact 

that their schools had lower dropout rates and more college-bound students than is typical across 

the state.   

 

The New York State School Boards Association estimates that 31 percent of districts will be 

forced to borrow operating funds and 70 percent have tapped into rainy day funds.  After the 

September 11 attack, the legislature scaled back the proposed increase for K-12 funding.  The 

New York City Board of Education faces a $400 million shortfall and will cut its budget by 2.5 

percent this year. Buffalo anticipates a shortfall of $28 million and plans to eliminate 500 jobs 

and curtail equipment purchases.  Spending on materials and contacts has been reduced in 

Yonkers City.   

 

The New York City Public Schools Initiative to change its English language learning program, 

following a seven-point plan approved last February, has been stymied because of forced budget 

cuts and the September 11 attack.  The estimated budget for overall implementation would have 

been $75 million.  In addition to bilingual and English-as-a-second-language components, a 

third option would have been accelerated academic English in which students would be taught 

subjects in rudimentary English.  The fourth component was to have been two-way bilingual 

education in which native-English speakers and students of other native languages are taught in 

both languages in the classroom.  To date, only 40 new classrooms of accelerated academic 

English have been set up.   

 

As reported in Education Week (December 5), the New York City Board of Education has posed 

a plan for a “broadband educational network” that would restructure WNYE-TV and WNYE-FM 
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under the Board of Education to integrate cable, phone, satellite, microwave, digital, and Internet 

communications as a one-stop technology shop.  The estimated start-up cost would be 

approximately $200,000 and an online commercial zone could generate revenue.  The Deputy 

Chancellor of New York City Public Schools has reportedly questioned the proposal’s price tag, 

the amount of work required, and overall financial feasibility. 
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North Carolina Update – December 2001 

 

The Governor has directed agencies to recommend cuts amounting to four percent because of 

revenue shortfalls.  During this year, the professional development fund will be cut by $4 

million and there will be no new funding for the technology trust fund, which has increased 

approximately $10 million each year in the past.   
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Ohio Update – December 2001 

 

The State Supreme Court has ruled that the current Ohio Financial Aid to Education System is no 

longer unconstitutional, but has ordered the legislature to increase spending by more than $300 

per student to $5,145; however, it has not set a deadline except that it must be fully phased-in by 

fiscal 2003-04.  

 

The final State budget for education approved by the legislature and signed by the Governor 

reflects a significant decrease in technology funding. 

 

A recent report found that, between 1997 and 1998, the number of college freshmen that were 

enrolled in remedial math courses increased by three percent to 26 percent overall.  Over the 

same time frame, the number of college freshmen enrolling in remedial English courses rose six 

percent to 22 percent.  The greatest increases in the number of students enrolled in remedial 

education were in community colleges rather than four-year colleges, where remedial course 

enrollments have dropped over the last decade by almost 20 percent. 

 

The State Board of Education has lowered the score that a fourth grader must meet to pass the 

State reading test and avoid having to repeat the grade level.  The minimum score has been 

reduced from 217 to 198 out of a possible 270 points.  A principal could sign a waiver for 

students who do not meet the minimum score if he or she feels that the student can handle fifth 

grade work.  Fourth grade students have a chance to take the exam in October, March and July, 

as reported in the Akron Beacon Journal.  Based upon the prior standards, almost 70% of Akron 

fourth grade students would have failed the test based on the October exam results.   

 

In an article in Education Week (December 5), a State auditor has reported that the first online 

Charter School, named Electronic Classroom of Tomorrow, received approximately $1.7 million 

in payments for students who allegedly have not met the enrollment requirements.  The ECOT 

school allegedly enrolled almost 3,000 students in K-12.  Opponents of the online Charter 

School, such as the Ohio Federation of Teachers, accuse the State of not “having a handle on 
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how to monitor and regulate them to protect taxpayers and students.”  In ECOT, students take 

online courses and have computer and other materials available at no charge with the costs paid 

by the State under the 1997 State Charter School act. 

 

State lawmakers have adjourned for the holidays with a plan for balancing a budget over the next 

two years.  The two-year budget has a projected revenue shortfall of $1.5 billion.  The revenue 

shortfall was made up by taking $250 million from the State’s rainy day fund and $260 million 

from the tobacco settlement, among other sources.  Another $600 million has already been taken 

from State agency budgets with another $20 million to be added.  When all is said and done, 

over a billion dollars in new funding for schools remains in the current budget with a 

commitment to spend $2 million a day on school construction and renovation. 
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 Oregon Update – December 2001 

 

While some of the Governor’s K-12 requests for funding for the quality education model 

recommendations made by his 11-member Statewide commission did not make it through the 

legislature, the new $200 million school improvement fund was passed.  Approximately $170 

per student will be received by districts to improve third and fifth grade reading skills.  Half the 

funds will come from the State’s general fund.  Third and fifth grade students are expected to 

reach the State reading standards by 2005. 

 

The Governor has required all State agencies to come up with budget reductions to meet a $300 

million revenue shortfall in 2002-03 biennium budget.  One of the possible areas in which 

reductions could occur is the Governor’s newly approved $200 million school improvement fund 

for developing early reading skills.   

 

The State of Oregon has awarded a four-year, $60 million contract to Qwest Communications 

International for a variety of communication services that will be used by State, county, and city 

governments, as well as by K-12 schools and state-funded universities.  Earlier last year, Qwest 

was awarded over $100 million in a contract to provide high-speed Internet access to Arizona’s 

228 public school districts.  Oregon is one of two states which has implemented a State 

“E-Rate” initiative, providing $25 million a year to school and library applicants to enhance 

productivity. 
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 Pennsylvania Update – December 2001 

 

The State takeover of the Philadelphia Public Schools continues to be a rather bloody negotiation 

between the Governor and Philadelphia’s Mayor.  Also involved is Edison Schools, Inc. which 

was paid by the State to conduct a feasibility study of private management taking over the 

Philadelphia schools.  Edison was then proposed by the Governor to be that private management 

company. The original plan was to have Edison take over and operate approximately 50-60 

low-performing schools and to require the next tier of schools to adopt a nationally recognized 

curriculum that has been proven to work in subject areas.  Now, there is discussion that as many 

as eight additional management firms could be taking over one or more schools, thereby reducing 

the number that Edison would be responsible for.  In the meantime, as reported in a Philadelphia 

Daily News article, parents of students attending San Francisco schools operated by Edison have 

identified “17 things Philadelphia should know about Edison.”  The accusations made by the 

group include that Edison does not accept “challenged” special education students, negotiates 

contracts with school officials behind closed doors, excludes certain students from testing, and 

provides statistics that do not add up.   
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South Carolina Update – December 2001 

 

The Education Oversight Committee is proposing to target funds to the very lowest achieving 

schools.  This would reduce funding for some schools that had been targeted for improvement 

that are not at the lowest level, forcing districts to provide additional funding out of local 

resources.  This proposal comes as a result of an overall 15 percent cut in State K-12 funding 

this year.  A final vote on the proposal will be held on December 20 by the full committee that 

oversees the State Education Reform Act.   

 

Facing a $500 million shortfall this year, officials are considering a four percent across-the-board 

cut which would reduce school funds by approximately $95 million. 
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 South Dakota Update – December 2001 

 

As reported in the Argus Leader, selected State budget cuts will have to be made next year rather 

than across-the-board cuts.  The Chairman of the Senate Appropriation Committee has 

reportedly stated that the needs of social programs in education demand some increases thus 

indicating that cuts would occur in other areas.  Governor Janklow is proposing a revised budget 

for next fiscal year that would provide additional funding for social and human services.  In 

total, the State has approximately $120 million in several rainy day funds. 

 

The Task Force appointed by Governor Janklow to study education has recommended that high 

school students in the State should have to take a more rigorous core curriculum set by State 

officials.  The Task Force has also recommended the use of incentives to school districts who 

will consolidate.  The State’s teacher licensing rules have been changed to allow individuals 

outside the teacher career to enter the teaching profession more easily. 

 

South Dakota is pilot testing an Internet-based assessment in reading and math.  The Dakota 

Assessment of Content Standards will be required next year for students in grades 3, 6, and 10 

and will be expanded to include science and language arts in the near future.  Most of the State’s 

public schools and many private and Bureau of Indian Affairs schools have participated in the 

DACS trial.   

A South Dakota Task Force has recommended that the State appropriate $800,000 to hire 16 

mentors for first-year teachers in hopes of improving teacher retention.  More than half of the 

State’s starting teachers currently leave the classroom within five years. 
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Texas Update – December 2001 

 

The Special Education Reading Project (SERP) is a new component of the Statewide reading 

initiative.  It was developed at the Texas Center for Reading and Language Arts under the 

direction of Sharon Vaughn, University of Texas, and is designed to enhance the knowledge, 

skills, and practices of special education teachers to implement effectively the Texas essential 

skills and tests for students.  The primary focus is to develop reading and writing skills for 

students with disabilities. For more information about the specific guides which are available go 

to www.tea.state.tx.us/special.ed/ or contact Mary Coe in the TEA Division of Special 

Education, 512/463-9414. 

 

As reported in the Houston Press, an article by George Scott questions TEA Commissioner Jim 

Nelson’s recent statement that dropout rates in Texas have declined from 1.6 to 1.3 percent.  The 

article by Scott questions the definition of a dropout arguing there are 24 ways the missing 

student may not be classified as a dropout, including transfer to another school, home schooling, 

going to jail, or returning to his or her home country.  Rather, he estimates that among the 

students graduated in 1997 there was an overall attrition rate of 38 percent, in that 38 out of 100 

ninth graders never got a high school diploma.  Comparable rates for Hispanics, Blacks and 

Whites were 49, 46, and 28 percent, respectively.  Many critics of the State assessment system 

claim that the increased student achievement scores over the last several years can be attributed 

to an increased attrition rate of students who leave schools who are likely to be among the lowest 

achievers. 

 

 

 

 

 

http://www.tea.state.tx.us/special.ed/
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Virginia Update – December 2001 

 

A U.S. District Judge has ruled that a 1999 State law which subjects website vendors to 

prosecution if they allow children to access sexually explicit materials is unconstitutional.  

While four other states have ruled similar laws are unconstitutional and in violation of free 

speech amendment, the Supreme Court recently held hearings on the Child Online Privacy and 

Protection Act in the case of Ashcroft v. ACLU.  Opinions will be rendered early next year.  

 

A report by auditors for the State General Assembly has reported that a flaw beginning eight 

years ago in the State’s funding formula, has shortchanged school districts by tens of millions of 

dollar a year.  It charges that inflation and continuing underestimation of the cost of teacher 

raises has also contributed to the bad financial state within the State’s public schools.  As a 

result, more and more of educational revenues had to come from such local sources as property 

taxes. 

 

Once again, the State Board of Education has reduced the minimum scores needed to pass the 

four State accountability exams which include fifth and eighth grade social studies and two high 

school history exams.  Under consideration is another proposal which would reduce the current 

passing criterion for 7-10th grade student scores by 25 points.  Currently, the passing score is 

400 points on a scale of 600.  
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West Virginia Update – December 2001 

 

As reported in the Charleston Gazette, a new character education program which will eventually 

be part of the State’s overall curriculum, will be pilot-testing in all schools in Doddridge, 

Kanawha, Marion, Monongalia, Roane, and Webster counties this year.  Over a four-year period, 

25 pilot sites will be selected and operated under a $1 million Federal grant.  The legislature 

passed a State law this year that character education must be incorporated into lesson plans of all 

West Virginia’s 800 public schools within four years.  Programs will focus on caring, 

citizenship, fairness, honesty, justice, respect, and responsibility. 
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Wisconsin Update – December 2001 

 

While the current overall budget is not likely to be cut for K-12, the Governor did use his line 

item veto to reduce the amount of education funding for this school year by over $60 million. 

 

As reported in the Wisconsin Journal Sentinel, Governor Scott McCallum is likely to require 

each State agency to cut its budget between three and five percent in order to make up for larger 

than expected revenue shortfalls.   

 

 


