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As of Friday, October 12, 2001, both the Senate and the House have passed their committee 

“markups” or bill respectively of the FY 2002 appropriations bill.  The final step is for an 

appropriations conference to be convened which will include key Senate and House 

appropriators who will resolve differences.  Upon passage by both the House and Senate, the 

resulting bill will be sent to the President for his signature or veto.  In light of the fact that the 

President is likely to get enough funding for his key priorities, such as Reading First, he is 

expected to sign the bill into law.  The good news is that an increase of between $6 and $7 

billion will likely occur.  However, once again Congress used the “budget gimmickry” of 

advanced funding such that almost $15 billion of Title I, IDEA, and other formula programs are 

“advanced funded” and will not be available until there is a likelihood of the FY 2003 

appropriations this time next year. 

 

The House would increase total Title I expenditures to about $12.5 billion representing an almost 

30% increase while the Senate level would be $11.8 billion.  This is somewhat misleading as the 

President’s $975 million Reading First initiative for pre-K through 3 is included as part of Title I 

for the first time.  One of the major differences between the Senate and House versions currently 

is that the Comprehensive School Reform Demonstration Act, created in 1997 as a result of a 

rider in the FY 1998 budget under sponsorship of Congressman David Obey (D-WI), was 

increased in the House by approximately $50 million in new funds to $310 million, up from 

$260 million.  On the other hand, the Senate provided no funds for continuation of this somewhat 

controversial program.  Knowledgeable officials attribute this to a personal political battle 

between ranking Senate appropriator Senator Arlen Specter and ranking House committee 
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appropriator Congressman Obey.  In the end, some level of funding will likely be provided in 

committee markup.   

 

Although the ESEA reauthorization has not been completed, the Senate has allocated $320 

million for state assessments while the House is allocating $400 million.  The Senate also, in a 

separate line item, has increased the funding for the national assessment using the NAEP to 

slightly over $100 million.  The estimated cost of implementing the President’s proposal to test 

annually all students, grades 3-8, in math and reading is well over a billion dollars a year, which 

is a primary concern of governors, state education agencies, and state legislatures, because state 

funds will likely have to be used to cover the remaining cost.   

 

In a major turnaround, the Senate has proposed to increase IDEA funding from $7.4 to only $8.4 

billion while the House, in another turnaround, has proposed to increase IDEA funding to $8.8 

billion.  However, the Senate also has included $925 million for school renovation.  Last year, 

approximately 25 percent of the $1.2 billion school renovation program could be used for 

purchasing technology for special education students.  It is not clear whether such a provision 

will be made in committee markup. 

 

While the President has requested an increase from $190 million to $375 million for charter 

schools, including the new “homestead fund,” the House will provide only $200 million while 

the Senate would allocate $250 million.  Under the House version, the “core technology” block 

grant, which would include all of the currently earmarked separate programs, would be allocated 

$1 billion, up from $817 million this year for the programs operated separately.  The Senate 

would provide $713 million.  However, the PT³ program funded at $125 million and Ready to 

Learn Television and Ready to Teach funded at $24 and $15 million respectively, will remain 

separate programs outside the proposed block grant in the Senate markup.  One surprising 

development is that neither the House nor Senate version includes $10 million for the Regional 

Technology in Education Consortia (RTEC), which has implications for vendors who plan to 

partner with the ten RTECs in the area of staff development.  Knowledgeable officials 

acknowledge that this omission was probably due to staff error and that the full committee, 

during markup, may put all or at least some of the money back in.  While all of the language in 
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the two appropriation bills have not been available for review, knowledgeable committee staffers 

indicate that the House strongly urges the USED to encourage school districts to examine the 

expanded use of hand-held computer technology, especially that which uses wireless technology 

as a cost-effective approach.   

 

We will continue to follow developments in the appropriations conference committee and will 

send out a special alert to all TechMIS subscribers once the FY 2002 budget is signed and we 

have had a chance to go through it in some detail. 
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During the first week of October, USED began releasing about 85 percent of IDEA and Title I 

funds appropriated last December as part of the FY 2001 appropriation for use this school year.  

In July, it released approximately 15 percent of IDEA funds and 22 percent of the Title I basic 

grant; none of the Title I concentration funds were released at that time, hence, the districts 

which we identified in the June TechMIS Special Report as receiving large increases this year of 

concentration funds, received only their portion of the basic grant in July.  These 130 districts are 

not likely to establish Title I programs in many new schools.  Rather, they are much more likely 

to increase the per-pupil allocation in existing Title I schools, particularly schoolwide programs 

in which they will be able to serve a few more students. 

 

The purchasing cycle will begin in mid to late October in those states with a small number of 

districts such as Florida and Maryland.  In states with larger numbers of school districts (such as 

California and Texas), most of the remaining funds will be released by the SEAs in early 

November; some funds will likely be withheld in order for the SEA to make adjustments for the 

numbers of Title I eligible students who have been enrolled in Charter Schools or in California, 

for allocations to county boards of education.   

 

Within these states, vendors should target districts that are receiving large increases in 

concentration funds, as well as the additional 500 plus districts, also identified in the June 

TechMIS report as receiving at least a 40 percent increase of at least $100,000 or more.  

 

For anyone who has questions, please contact Charles Blaschke directly. 


