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SUBJECT: President Bush’s Newly Proposed Education 

  Reform Plan and State Profile Updates 

 

This mailing includes a Special Report on President Bush’s proposed Education Reform Plan and its 

key pillars.  Our analysis addresses several key pillars which are related:  (a) assessment and 

accountability, including assessment mandates and their implication for subscribers; and (b) 

technology, particularly the proposed consolidation of E-rate into a block grant with other education 

technology-related programs which our analysis strongly suggests would result in over a billion 

dollar decrease in E-rate refunds in a single year; further reductions for technology purchases would 

occur as state legislatures reduce state funding over time for technology through the re-appropriation 

process.  While there is general agreement among national education groups that attempting to block 

grant the E-rate would reduce funding and stability (along with creation of other problems), there 

does not appear to be a similar level of opposition among many education software publishers and 

technology vendors.  Associations representing these groups have a serious education challenge in 

front of them to ensure their members clearly understand the implications of such a proposed plan, if 

enacted.  Moreover, since E-rate is not part of ESEA, the new Administration may attempt to move 

quickly on this issue without waiting for other issues related to ESEA reauthorization to be resolved.  

 

A number of items will be covered in the next Washington Update as timing suggests it would be 

premature to cover them now.  For example, while HISD former superintendent Rodney Paige has 

been appointed as Secretary of Education as widely reported in the media, the more critical 

appointments of subcabinet level Assistant Secretaries has yet to occur.  There exists one slate of 

candidates which would be extremely positive for funding niche markets such as special education 

and reducing some of the current barriers to creating a more vibrant market for technology than 
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currently exists.  On the other hand, another slate mostly consisting of close relatives or friends of 

large contributors to President Bush’s campaign, would result in numerous “stumbling blocks” in 

implementing much of the Bush agenda with numerous unintended consequences, particularly for 

many TechMIS subscribers.   

A similar issue exists on Capitol Hill where several chairman of important education authorizing and 

appropriations committees have been appointed; however, key committee staff and related officials 

have yet to be hired or re-assigned.  These committee staffers will be critical in deciding the fate of 

ESEA reauthorization and Federal financial and other support for technology use.  Also, while the 

President has had numerous press conferences in announcing new initiatives such as increasing 

handicapped student and individuals access to the Internet through the use of assistive technology 

(e.g., the New Freedom Initiative announced on January 31), the level of funding to support 

expansion of this and related initiatives has not been formerly proposed.  These and other breaking 

developments will be reported in Washington Updates as they occur as sufficient, credible 

information becomes available. 

 

The state profile updates are for many states lengthier than in the past as numerous developments are 

occurring on a daily basis, particularly with respect to funding and changes in state assessment and 

accountability systems.  Some of the state update information was gleaned from analyses of Quality 

Counts (Education Week) which surveyed states toward the end of last year on topics for which there 

typically has been limited data.  One example is the amount of state funds specifically earmarked for 

professional development, which for those states reporting such funding is well over $700 million, 

with large states such as Texas reporting no such “earmarked funds” for professional development.  

Another source was Title I Reports.  Because of the increasing complexity of the state appropriations 

process we conducted interviews with numerous state officials about budget proposals during the 

FETC conference and the NCTET Education Technology Inaugural Ball and related events in late 

January.   

 

A number of trends appear to be occurring at the state level including: 

 

 increased state funding for special education and early childhood programs, particularly full 

day kindergarten; 

 

 more funding and mandates for intervention strategies for students who do not pass 

benchmark tests or exit exams; 

 

 a significant increase in the number of states which are postponing effective dates of “high 

stakes testing,” particularly passage of exit exams for graduation with a high school 

diploma; 

 

 increased requirements for teacher certification and licensure; 

 

 an increase in the number of states which are proposing and/or implementing for the first 

time incentives and rewards to schools, teachers, and staff based upon performance, 

including performance of students on state assessments and national norm referenced tests. 

 



As always, all questions should be addressed directly to me. 


