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4ÈÅ ÎÏÍÉÎÁÌ ÖÁÌÕÅ ÏÆ Á ÎÁÔÉÏÎȭÓ ÃÕÒÒÅÎÃÙ ÉÓ ÄÅÔÅÒÍÉÎÅÄȟ ÔÏ 

ÖÁÒÙÉÎÇ ÄÅÇÒÅÅÓȟ ÉÎ ÔÈÅ ÃÕÒÒÅÎÃÙ ÍÁÒËÅÔȢ 3ÉÎÃÅ φττωȟ 

#ÈÉÎÁȭÓ ÍÏÎÅÔÁÒÙ ÒÅÇÉÍÅ ÈÁÓ ÓÅÔ ÔÈÅ ÖÁÌÕÅ ÏÆ ÔÈÅ #ÈÉÎÅÓÅ 

2ÅÎÍÉÎÂÉ ɉ2-"Ɋ ÒÁÔÈÅÒ ÔÈÁÎ ÍÁÒËÅÔ ÆÏÒÃÅÓȢ #ÈÉÎÁȭÓ 

ÍÏÎÅÔÁÒÙ ÐÏÌÉÃÙ ÈÁÓ ÉÎÓÐÉÒÅÄ ÄÅÂÁÔÅ ÁÂÏÕÔ ×ÈÅÔÈÅÒ #ÈÉÎÁ 

ÉÓ ÁÄÈÅÒÉÎÇ ÔÏ )ÎÔÅÒÎÁÔÉÏÎÁÌ -ÏÎÅÔÁÒÙ &ÕÎÄ ɉ)-&Ɋ 

ÐÒÏÔÏÃÏÌÓȟ1,2 ÁÎÄ ×ÈÅÔÈÅÒ #ÈÉÎÁ ÃÁÎ ÂÅ ÌÁÂÅÌÅÄ Á ÃÕÒÒÅÎÃÙ 

ÍÁÎÉÐÕÌÁÔÏÒȢ3,4 /ÕÒ ÁÎÁÌÙÓÉÓ ÏÆ ÔÈÉÓ ÉÓÓÕÅ ÕÓÉÎÇ ÒÅÁÌ 

ÅØÃÈÁÎÇÅ ÒÁÔÅÓ ÐÒÏÖÉÄÅÓ ÁÄÄÉÔÉÏÎÁÌ ÅÖÉÄÅÎÃÅ ÔÈÁÔ #ÈÉÎÁ ÉÓ 

ÕÎÄÅÒÖÁÌÕÉÎÇ ÉÔÓ ÃÕÒÒÅÎÃÙȟ ÁÎÄ ÔÈÅÒÅÂÙ ÁÒÔÉУÉÃÉÁÌÌÙ 

ÉÎУÌÁÔÉÎÇ ÉÔÓ ÎÅÔ ÅØÐÏÒÔÓɂÔÏ ÔÈÅ ÂÅÎÅУÉÔ ÏÆ 53 ÃÏÎÓÕÍÅÒÓ 

ÂÕÔ ÁÔ ÔÈÅ ÅØÐÅÎÓÅ ÏÆ ÔÈÅ 53 ÔÒÁÄÅ ÄÅУÉÃÉÔȢ 

4ÈÅÒÅ ÁÒÅ Ô×Ï ÉÍÐÏÒÔÁÎÔ 

ÍÅÁÓÕÒÅÓ ÏÆ ÔÈÅ ÅØÃÈÁÎÇÅ 

ÒÁÔÅ ÂÅÔ×ÅÅÎ Ô×Ï ÃÏÕÎÔÒÉÅÓȢ 

4ÈÅ ПÉÒÓÔ ÉÓ ÔÈÅ ÎÏÍÉÎÁÌ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅȟ ×ÈÉÃÈ ÍÅÁÓÕÒÅÓ 

ÔÈÅ ÁÍÏÕÎÔ ÏÆ ÏÎÅ ÃÕÒÒÅÎÃÙ 

ÙÏÕ ÃÁÎ ÇÅÔ ÉÎ ÔÒÁÄÅ ÆÏÒ ÁÎȤ

ÏÔÈÅÒ ÃÕÒÒÅÎÃÙ ɉÅȢÇȢ ÄÏÌÌÁÒÓ 

WHAT’S THE TAKEAWAY? 
 
Our analysis of real exchange 
rates suggests that China is 
manipulating its currency. 
 
The consistently low value of 
China’s currency increases 
Chinese exports to the US and 
decreases the prices consumers 
pay for them.  
 
China manipulates its currency 
as a means to drive its 
predominantly export-oriented 
economy, contributing to their 
growth in the last decades. 



2 
ÆÏÒ ÅÕÒÏÓɊ ÁÎÄ ÉÓ ÔÈÅ ÒÁÔÅ ÙÏÕ ÓÅÅ ÐÏÓÔÅÄ ÁÔ 

ÔÈÅ ÃÕÒÒÅÎÃÙ ÅØÃÈÁÎÇÅ ÏÒ ÉÎ ÔÈÅ ÎÅ×ÓÐÁÐÅÒȢ 

4ÈÅ ÓÅÃÏÎÄ ÉÓ ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅȟ ×ÈÉÃÈ 

ÉÓ Á ÍÅÁÓÕÒÅ ÏÆ ÔÈÅ ÁÍÏÕÎÔ ÏÆ ÏÎÅ ÃÏÕÎÔÒÙȭÓ 

ÇÏÏÄÓ ÙÏÕ ÃÁÎ ÇÅÔ ÉÎ ÅØÃÈÁÎÇÅ ÆÏÒ ÁÎÏÔÈÅÒ 

ÃÏÕÎÔÒÙȭÓ ÇÏÏÄÓȟ ÁÎÄ ÉÓ ÔÈÅ ÍÅÔÒÉÃ ÏÆ ÃÈÏÉÃÅ 

ÆÏÒ ÏÕÒ ÁÎÁÌÙÓÉÓȢ 4ÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÉÓ 

ÔÈÅ ÎÏÍÉÎÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÁÄÊÕÓÔÅÄ ÆÏÒ ÐÒÉÃÅ 

ÌÅÖÅÌ ÄÉÆÆÅÒÅÎÃÅÓ ÉÎ ÔÈÅ Ô×Ï ÃÏÕÎÔÒÉÅÓȢ $ÕÅ ÔÏ 

ÃÏÎÓÔÁÎÔÌÙ ÃÈÁÎÇÉÎÇ ÍÁÒËÅÔ ÃÏÎÄÉÔÉÏÎÓȟ ÂÏÔÈ 

ÎÏÍÉÎÁÌ ÁÎÄ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅÓ ÁÒÅ ÕÓÕÁÌÌÙ 

ÖÏÌÁÔÉÌÅ ÕÎÌÅÓÓ ÔÈÅÙ ÁÒÅ ÃÏÎÔÒÏÌÌÅÄȢ  

/ÕÒ ÆÏÃÕÓ ÏÎ ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÉÓ ÃÒÉÔÉȤ

ÃÁÌ ÁÎÄ ÁÐÐÒÏÐÒÉÁÔÅ ÆÏÒ ÔÈÉÓ ÁÎÁÌÙÓÉÓ ÂÅÃÁÕÓÅ 

ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÄÒÉÖÅÓ ÔÈÅ ÔÒÁÄÅ ÂÁÌȤ

ÁÎÃÅ ÂÅÔ×ÅÅÎ ÃÏÕÎÔÒÉÅÓȢ ! Ô×ÅÎÔÙ-ÏÎÅ ÙÅÁÒ 

ÔÉÍÅ ÓÅÒÉÅÓ ÏÆ ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÂÅȤ

Ô×ÅÅÎ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ ÁÎÄ ÅÉÇÈÔ ÏÔÈÅÒ 

ÃÏÕÎÔÒÉÅÓȟ ÉÎÃÌÕÄÉÎÇ #ÈÉÎÁȟ ÃÁÎ ÄÅÔÅÒÍÉÎÅ ÉÆ 

#ÈÉÎÁ ÓÉÇÎÉПÉÃÁÎÔÌÙ ÄÅÖÉÁÔÅÓ ÆÒÏÍ Á ÌÁÒÇÅÒ 

ÔÒÅÎÄȢ )Æ ÆÏÕÎÄȟ ÔÈÉÓ ÃÏÕÌÄ ÂÅ ÇÒÏÕÎÄÓ ÆÏÒ ÌÁȤ

ÂÅÌÉÎÇ #ÈÉÎÁ ÁÓ Á ÃÕÒÒÅÎÃÙ ÍÁÎÉÐÕÌÁÔÏÒȢ )Æ 

#ÈÉÎÁ ÉÓ ÍÁÎÉÐÕÌÁÔÉÎÇ ÉÔÓ ÃÕÒÒÅÎÃÙȭÓ ÖÁÌÕÅ ÔÏ 

ÉÍÐÒÏÖÅ ÉÔÓ ÔÒÁÄÅ ÂÁÌÁÎÃÅȟ ×Å ×ÏÕÌÄ ÅØÐÅÃÔ 

ÔÏ ÓÅÅ Á ÆÁÌÌ ÉÎ ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÔÈÁÔ ÉÓ 

ÃÏÒÒÅÌÁÔÅÄ ×ÉÔÈ Á ÒÉÓÅ ÉÎ #ÈÉÎÁȭÓ ÓÈÁÒÅ ÏÆ ÔÈÅ 

53 ÔÒÁÄÅ ÄÅПÉÃÉÔȢ  

ANALYSIS AND APPLICATION 

4Ï ÉÌÌÕÓÔÒÁÔÅ ÔÈÅÓÅ ÃÏÍÐÁÒÉÓÏÎÓȟ ×Å ПÉÒÓÔ ÃÁÌȤ

ÃÕÌÁÔÅ ÁÎÄ ÎÏÒÍÁÌÉÚÅ ÔÈÅ ÐÒÉÃÅ ÌÅÖÅÌ ÒÁÔÉÏ 

ÁÎÄ ÎÏÍÉÎÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÄÁÔÁȢ 7ÉÔÈ ÔÈÅÓÅ 

ÄÁÔÁȟ ×Å ÔÈÅÎ ÃÁÌÃÕÌÁÔÅ ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ 

ÒÁÔÅ ÂÅÔ×ÅÅÎ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ ÁÎÄ ÁÌÌ ÔÈÅ 

ÏÔÈÅÒ ÃÏÕÎÔÒÉÅÓ ×Å ÅØÁÍÉÎÅÄȢ 4ÈÅ ÒÅÓÕÌÔÓ ÏÆ 

ÏÕÒ ÁÎÁÌÙÓÉÓ ÁÒÅ ÓÈÏ×Î ÉÎ &ÉÇÕÒÅ ρȟ ×ÈÅÒÅ 

ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅÓ ÒÅÐÒÅÓÅÎÔ ÔÈÅ ÐÒÉÃÅ 

ÏÆ 53 ÇÏÏÄÓ ÒÅÌÁÔÉÖÅ ÔÏ ÔÈÅ ÇÏÏÄÓ ÏÆ ÅÁÃÈ 

ÃÏÕÎÔÒÙȢ  

7ÈÅÎ ÔÈÅ ÎÏÍÉÎÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÁÎÄ ÐÒÉÃÅ 

ÌÅÖÅÌ ÒÁÔÉÏ ÃÈÁÎÇÅ ÃÏÎÇÒÕÅÎÔÌÙȟ ÔÈÅ ÒÅÁÌ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅ ÒÅÍÁÉÎÓ ÕÎÃÈÁÎÇÅÄȢ /Î ÔÈÅ ÏÔÈȤ
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Japan

Brazil

South Korea

Mexico

Canada

United Kingdom

China

India

&ÉÇÕÒÅ ρȡ 2ÅÁÌ %ØÃÈÁÎÇÅ 2ÁÔÅÓ 2ÅÌÁÔÉÖÅ ÔÏ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ 

3ÏÕÒÃÅȡ 0ÒÉÃÅ ÄÁÔÁ ÆÒÏÍ ÔÈÅ /ÒÇÁÎÉÓÁÔÉÏÎ ÆÏÒ %ÃÏÎÏÍÉÃ #Ï-ÏÐÅÒÁÔÉÏÎ ÁÎÄ $ÅÖÅÌÏÐÍÅÎÔ ɉ/%#$Ɋȟ ÎÏÍÉÎÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ 
ÄÁÔÁ ÆÒÏÍ ÔÈÅ &ÅÄÅÒÁÌ 2ÅÓÅÒÖÅ "ÁÎË ÏÆ 3ÔȢ ,ÏÕÉÓȟ ÐÌÕÓ ÁÕÔÈÏÒÓȭ ÃÁÌÃÕÌÁÔÉÏÎÓ 

«China starts setting the value of the 
Chinese Renminbi (RMB)



ÅÒ ÈÁÎÄȟ ×ÈÅÎ ÔÈÅ Ô×Ï ÖÁÒÉÁÂÌÅÓ ÄÉÖÅÒÇÅȟ ÔÈÅ 

ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅÓ ×ÉÌÌ ÓÈÏ× Á ÃÏÒÒÅÓÐÏÎÄȤ

ÉÎÇ ÃÈÁÎÇÅȢ /ÕÒ ÒÅÓÕÌÔÓ ÉÎÄÉÃÁÔÅ ÔÈÁÔ ÔÈÅ ÒÅÁÌ 

ÅØÃÈÁÎÇÅ ÒÁÔÅ ÂÅÔ×ÅÅÎ #ÈÉÎÁ ÁÎÄ ÔÈÅ 5ÎÉÔÅÄ 

3ÔÁÔÅÓ ПÌÕÃÔÕÁÔÅÓ ÆÁÒ ÌÅÓÓ ÔÈÁÎ ÔÈÅ ÒÅÁÌ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅ ÂÅÔ×ÅÅÎ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ ÁÎÄ 

ÏÔÈÅÒ ÃÏÕÎÔÒÉÅÓȢ !ÄÄÉÔÉÏÎÁÌÌÙȟ ÔÈÅÓÅ ÒÅÓÕÌÔÓ 

ÓÕÇÇÅÓÔ ÔÈÁÔ #ÈÉÎÁȭÓ ÉÎÔÅÒÖÅÎÔÉÏÎ ÉÎÔÏ ÉÔÓ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅ ÉÎ ςππυ ×ÁÓ ÆÏÌÌÏ×ÅÄ ÂÙ Á ÆÁÌÌ ÉÎ 

ÔÈÅ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÔÈÁÔ ÉÓ ÃÏÒÒÅÌÁÔÅÄ ×ÉÔÈ 

ÁÎ ÉÎÃÒÅÁÓÅ ÉÎ ÎÅÔ ÅØÐÏÒÔÓ ÔÏ ÔÈÅ 5ÎÉÔÅÄ 

3ÔÁÔÅÓȢ 4ÈÅ ÄÁÔÁ ÉÎÄÉÃÁÔÅ ÔÈÁÔ #ÈÉÎÁȭÓ ÉÎÔÅÒȤ

ÖÅÎÔÉÏÎ ÉÎÔÏ ÔÈÅÉÒ ÃÕÒÒÅÎÃÙ ÖÁÌÕÁÔÉÏÎ ÃÏÎÔÉÎȤ

ÕÅÓ ÔÏ ÒÅÓÕÌÔ ÉÎ ÔÈÅ 2-" ÓÈÏ×ÉÎÇ Á ÓÕÓÐÉȤ

ÃÉÏÕÓ ÌÁÃË ÏÆ ÍÁÒËÅÔ ÓÅÎÓÉÔÉÖÉÔÙȢ 

!ÌÔÅÒÎÁÔÉÖÅ ÅØÐÌÁÎÁÔÉÏÎÓ ÆÏÒ ÆÁÌÌÉÎÇ ÒÅÁÌ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅÓȟ ÉÎÃÌÕÄÉÎÇ ÆÁÌÌÉÎÇ #ÈÉÎÅÓÅ ÉÎПÌÁȤ

ÔÉÏÎ ÒÁÔÅÓ ÏÒ ÐÏÓÉÔÉÖÅ ÎÅÔ ÆÏÒÅÉÇÎ ÄÉÒÅÃÔ ÉÎȤ

ÖÅÓÔÍÅÎÔ ɉ&$)Ɋ ÉÎ #ÈÉÎÁȟ ÄÏ ÎÏÔ ÁÄÅÑÕÁÔÅÌÙ 

ÅØÐÌÁÉÎ ÔÈÅ ÒÅÓÕÌÔÓ ×Å ÈÁÖÅ ÏÂÓÅÒÖÅÄȢ !ÃȤ

ÃÏÒÄÉÎÇ ÔÏ 7ÏÒÌÄ "ÁÎË ÉÎПÌÁÔÉÏÎ ÄÁÔÁ ÆÏÒ ÔÈÅ 

ÐÁÓÔ Ô×ÅÎÔÙ ÙÅÁÒÓȟ #ÈÉÎÁ ÈÁÓ ÈÁÄ ÏÓÃÉÌÌÁÔÉÎÇ 

ÁÎÄ ÏÖÅÒ×ÈÅÌÍÉÎÇÌÙ ÐÏÓÉÔÉÖÅ ÉÎПÌÁÔÉÏÎ ÒÁÔÅÓȢ 

)Æ ÔÈÅ #ÈÉÎÅÓÅ ÉÎПÌÁÔÉÏÎ ÒÁÔÅ ÅØÃÅÅÄÓ ÔÈÅ 53 

ÉÎПÌÁÔÉÏÎ ÒÁÔÅɂÁÎÄ ÉÔ ÕÓÕÁÌÌÙ ÈÁÓ ÓÉÎÃÅ 

ςππτɂÔÈÅÎ ÔÈÅ 53-#ÈÉÎÁ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ 

ÓÈÏÕÌÄ ÂÅ ÒÉÓÉÎÇȢ5 9ÅÔȟ ÏÕÒ ÒÅÓÕÌÔÓ ÓÈÏ× ÔÈÉÓ 

ÉÓ ÎÏÔ ÏÃÃÕÒÒÉÎÇȟ ÁÎÄ Á ÌÏÇÉÃÁÌ ÒÅÁÓÏÎ ÆÏÒ ÔÈÉÓ 

ÉÓ ÔÈÁÔ #ÈÉÎÁȭÓ ÐÕÒÐÏÓÅÆÕÌ ÄÅÐÒÅÓÓÉÏÎ ÏÆ ÉÔÓ 

ÃÕÒÒÅÎÃÙ ÉÓ ËÅÅÐÉÎÇ ÔÈÅ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÆÒÏÍ 

ÁÄÊÕÓÔÉÎÇ ÉÎ ÒÅÓÐÏÎÓÅ ÔÏ ÔÈÅ ÄÉÆÆÅÒÅÎÃÅ ÉÎ 

ÉÎПÌÁÔÉÏÎ ÒÁÔÅÓȢ !ÃÃÏÒÄÉÎÇ ÔÏ ÔÈÅ /ÒÇÁÎÉÚÁȤ

ÔÉÏÎ ÆÏÒ %ÃÏÎÏÍÉÃ #Ï-ÏÐÅÒÁÔÉÏÎ ÁÎÄ $ÅÖÅÌȤ

ÏÐÍÅÎÔ ɉ/%#$Ɋ ÄÁÔÁȟ ÎÅÔ &$) ÉÎÔÏ #ÈÉÎÁ ÈÁÓ 

ÂÅÅÎ ÐÏÓÉÔÉÖÅ ÓÉÎÃÅ ςππυȟ ×ÉÔÈ ÏÕÔПÌÏ×Ó ÅØȤ

ÃÅÅÄÉÎÇ ÉÎПÌÏ×Ó ÏÎÌÙ ÉÎ ςπρφȢ &$) ПÌÏ×Ó ÉÎÔÏ 

#ÈÉÎÁ ÓÈÏÕÌÄ ÁÐÐÒÅÃÉÁÔÅ ÉÔÓ ÃÕÒÒÅÎÃÙȟ ÁÎÄ 

ÁÇÁÉÎ ÔÈÉÓ ÉÓ ÎÏÔ ÃÏÎÓÉÓÔÅÎÔ ×ÉÔÈ ÔÈÅ ÒÅÁÌ ÅØȤ

ÃÈÁÎÇÅ ÒÁÔÅ ÄÅÒÉÖÅÄ ÉÎ ÔÈÉÓ ÁÎÁÌÙÓÉÓȢ 4ÈÅ ÄÁȤ

ÔÁ ÓÈÏ× ÐÁÔÔÅÒÎÓ ÔÈÁÔ ÁÒÅ ÃÏÎÓÉÓÔÅÎÔ ×ÉÔÈ 

#ÈÉÎÅÓÅ ÃÕÒÒÅÎÃÙ ÍÁÎÉÐÕÌÁÔÉÏÎȢ 

IMPLICATIONS 

4ÈÏÕÇÈ ÉÔ ÉÓ ÉÍÐÏÒÔÁÎÔ ÔÏ ËÅÅÐ ÉÎ ÍÉÎÄ ÔÈÁÔ 

#ÈÉÎÁȭÓ ÍÏÎÅÔÁÒÙ ÐÏÌÉÃÙ ÉÍÐÁÃÔÓ ÁÌÌ ÏÆ ÉÔÓ 

ÔÒÁÄÉÎÇ ÐÁÒÔÎÅÒÓȟ ÌÅÔ ÕÓ ÈÉÇÈÌÉÇÈÔ ÈÏ× Á ÄÅȤ

ÐÒÅÓÓÅÄ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÁÆÆÅÃÔÓ ÔÈÅ 5ÎÉÔÅÄ 

3ÔÁÔÅÓ ÉÎ ÐÁÒÔÉÃÕÌÁÒȢ &ÉÇÕÒÅ ς ÓÈÏ×Ó ÈÏ× ÁÓ 

ÔÈÅ 53-#ÈÉÎÁ ÒÅÁÌ ÅØÃÈÁÎÇÅ ÒÁÔÅ ÆÅÌÌȟ #ÈÉÎÁȭÓ 

ÓÈÁÒÅ ÏÆ ÔÈÅ 53 ÔÒÁÄÅ ÄÅПÉÃÉÔ ÒÏÓÅȢ 4ÈÅ ÄÅÇÒÅÅ 

ÏÆ ÓÙÎÃÈÒÏÎÉÚÁÔÉÏÎ ÉÎ ÔÈÉÓ ÒÅÌÁÔÉÏÎÓÈÉÐ 

ÄÅÍÏÎÓÔÒÁÔÅÓ ×ÈÙ #ÈÉÎÁȭÓ ÍÏÎÅÔÁÒÙ ÒÅÇÉÍÅ 

ÉÓ ÓÕÃÈ Á ÓÁÌÉÅÎÔ ÉÓÓÕÅ ÆÏÒ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓȢ  

(Ï× ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓ ÓÈÏÕÌÄ ÒÅÓÐÏÎÄ ÔÏ 

#ÈÉÎÁȭÓ ÃÕÒÒÅÎÃÙ ÍÁÎÉÐÕÌÁÔÉÏÎ ÉÓ ÎÏÔ ÃÌÅÁÒȢ 

#ÈÅÁÐÅÒ #ÈÉÎÅÓÅ ÇÏÏÄÓ ÂÅÎÅПÉÔ 53 ÃÏÎÓÕÍȤ

ÅÒÓȢ #ÈÅÁÐ #ÈÉÎÅÓÅ ÉÍÐÏÒÔÓ ÈÕÒÔ 53 ÐÒÏÄÕÃȤ

ÅÒÓȟ ÈÏ×ÅÖÅÒȟ ÁÓ ÔÈÅÙ ÌÏÓÅ ÍÁÒËÅÔ ÓÈÁÒÅ ÔÏ 

ÆÏÒÅÉÇÎ ÃÏÍÐÁÎÉÅÓȢ )Æ ÔÈÅ 53 ÃÈÏÏÓÅÓ ÔÏ ÉÍȤ

4ÈÅ ÄÁÔÁ ÓÈÏ× ÐÁÔÔÅÒÎÓ ÔÈÁÔ 

ÁÒÅ ÃÏÎÓÉÓÔÅÎÔ ×ÉÔÈ #ÈÉÎÅÓÅ 

ÃÕÒÒÅÎÃÙ ÍÁÎÉÐÕÌÁÔÉÏÎ 
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Real Exchange Rate

China's Share of U.S. Trade Deficit

&ÉÇÕÒÅ ςȡ 53-#ÈÉÎÁ 4ÒÁÄÅ "ÁÌÁÎÃÅ ÁÎÄ 2ÅÁÌ 
%ØÃÈÁÎÇÅ 2ÁÔÅÓ 

3ÏÕÒÃÅȡ 53 ÔÒÁÄÅ ÂÁÌÁÎÃÅ ÄÁÔÁ ÆÒÏÍ ÔÈÅ /%#$ȟ ÔÒÁÄÅ 
ÂÁÌÁÎÃÅ ×ÉÔÈ #ÈÉÎÁ ÄÁÔÁ ÆÒÏÍ ÔÈÅ 53 #ÅÎÓÕÓ "ÕÒÅÁÕȟ 
ÐÌÕÓ ÁÕÔÈÏÒÓȭ ÃÁÌÃÕÌÁÔÉÏÎÓ 



ÐÏÓÅ ÔÁÒÉÆÆÓ ÏÎ ÇÏÏÄÓ ÂÅÎÅПÉÔÉÎÇ ÆÒÏÍ #ÈÉÎÁȭÓ 

ÍÏÎÅÔÁÒÙ ÒÅÇÉÍÅȟ ÉÔ ÉÓ ÎÏÔ ÇÕÁÒÁÎÔÅÅÄ ÔÈÁÔ 

ÔÈÉÓ ÐÒÏÂÌÅÍ ×ÏÕÌÄ ÂÅ ÆÕÌÌÙ ÁÄÄÒÅÓÓÅÄȟ ÂÅȤ

ÃÁÕÓÅ #ÈÉÎÁ ÃÏÕÌÄ ÏÆÆÓÅÔ ÔÈÅ ÉÎÃÒÅÁÓÅ ÉÎ ÔÁÒȤ

ÉÆÆÓ ×ÉÔÈ ÆÕÒÔÈÅÒ ÃÕÒÒÅÎÃÙ ÃÈÁÎÇÅÓȢ ! ÐÏÔÅÎȤ

ÔÉÁÌ ÐÏÌÉÃÙ ÓÏÌÕÔÉÏÎ ÔÏ ÔÈÉÓ ÉÓÓÕÅ ÉÓ ÔÏ ÏÆÆÓÅÔ 

ÔÈÅ ÃÏÓÔÓ ÏÆ 53 ÐÒÏÄÕÃÅÒÓ ÔÈÁÔ ÁÒÅ ÌÏÓÉÎÇ 

ÂÕÓÉÎÅÓÓȠ ÔÈÉÓ ÃÁÎ ÂÅ ÄÏÎÅ ×ÉÔÈ ÓÏÍÅÔÈÉÎÇ 

ÌÉËÅ Á ÓÈÏÒÔ-ÔÅÒÍ ÁÄÊÕÓÔÍÅÎÔ ÓÔÉÐÅÎÄȢ )Ô ÉÓ 

ÎÏÔ ÃÌÅÁÒ ÔÈÁÔ ÔÁËÉÎÇ ÄÉÒÅÃÔ ÁÃÔÉÏÎ ÁÇÁÉÎÓÔ 

#ÈÉÎÁ ÖÉÓ-ÁǮ-ÖÉÓ ÔÈÅ )-& ÏÒ ÏÔÈÅÒ ÉÎÔÅÒÎÁÔÉÏÎȤ

ÁÌ ÏÒÇÁÎÉÚÁÔÉÏÎ ×ÏÕÌÄ ÂÅÎÅПÉÔ ÔÈÅ 5ÎÉÔÅÄ 

3ÔÁÔÅÓ ÉÎ ÔÈÅ ÌÏÎÇ ÒÕÎȟ ÂÅÃÁÕÓÅ ÄÏÍÅÓÔÉÃ ÃÏÎȤ

ÓÕÍÅÒÓ ÂÅÎÅПÉÔ ÆÒÏÍ #ÈÉÎÁȭÓ ÁÒÔÉПÉÃÉÁÌÌÙ ÌÏ× 

ÐÒÉÃÅÓȢ  

4ÈÅÒÅ ÉÓ ÁÎÏÔÈÅÒ ÑÕÅÓÔÉÏÎ ÐÒÏÍÐÔÅÄ ÂÙ ÏÕÒ 

ÁÎÁÌÙÓÉÓ ÔÈÁÔ ÃÏÕÌÄ ÂÅ ÁÎÓ×ÅÒÅÄ ×ÉÔÈ ÆÕÒÔÈÅÒ 

ÓÔÕÄÙȢ #ÏÎÓÉÄÅÒÉÎÇ ÔÈÅ ÅÍÐÈÁÓÉÓ #ÈÉÎÁ ÈÁÓ 

ÐÌÁÃÅÄ ÏÎ ÅØÐÏÒÔÉÎÇ ÁÓ Á ÍÅÁÎÓ ÆÏÒ ÅÃÏÎÏÍȤ

ÉÃ ÇÒÏ×ÔÈȟ ÏÕÒ ÓÔÕÄÙ ÒÅÉÎÆÏÒÃÅÓ ÔÈÅ ÎÏÔÉÏÎ 

ÔÈÁÔ #ÈÉÎÁȭÓ ÅÃÏÎÏÍÉÃ ÁÓÃÅÎÔ ÍÁÙ ÂÅ ÏÖÅÒȤ

ÓÔÁÔÅÄȢ 4ÈÉÓ ×ÏÕÌÄ ÂÅ ÅÖÅÎ ÍÏÒÅ ÁÐÐÁÒÅÎÔ ÉÆ 

ÆÕÒÔÈÅÒ ÒÅÓÅÁÒÃÈ ÃÁÎ ÅÖÁÌÕÁÔÅ ×ÈÅÔÈÅÒ ÏÒ 

ÎÏÔ #ÈÉÎÁ ÉÓ ÍÁÎÉÐÕÌÁÔÉÎÇ ÉÔÓ ÅØÃÈÁÎÇÅ ÒÁÔÅ 

ÖÉÓ-Áǲ-ÖÉÓ ÉÔÓ ÏÔÈÅÒ ÍÁÊÏÒ ÔÒÁÄÉÎÇ ÐÁÒÔÎÅÒÓȢ 
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ABOUT THE MOSBACHER INSTITUTE 

The Mosbacher Institute was founded in 2009 to honor Robert A. Mosbacher, Secretary of Commerce from 1989-
1992 and key architect of the North American Free Trade Agreement. Through our three core programs–Integration 
of Global Markets, Energy in a Global Economy, and Governance and Public Services–our objective is to advance the 
design of policies for tomorrow’s challenges. 

Contact: 
Cynthia Gause, Program Coordinator 
Mosbacher Institute for Trade, Economics, and Public Policy  
Bush School of Government and Public Service 
4220 TAMU, Texas A&M University 
College Station, Texas 77843-4220 

Email: bushschoolmosbacher@tamu.edu  
Website: http://bush.tamu.edu/mosbacher 

The views expressed here are those of the author(s) and not necessarily those of the Mosbacher Institute, a center for 
independent, nonpartisan academic and policy research, nor of the Bush School of Government and Public Service.  

To share your thoughts 

on The Takeaway, 

please visit  

http://bit.ly/1ABajdH  
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Clahane are second year students in the 

Master of International Affairs degree program 

at the Bush School of Government and Public 
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with Dr. Raymond Robertson on Global 

Economics. 
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