








Tab!e 3. Cost of producing and marketing Texas winter lettuce per acre are given in Table 3. Cash expenses, land
%, Infinenl, DY (U vl goe and overhead costs remain relatively stable. How-
ever, harvesting and marketing costs vary directly
with yield. The production cost per carton de-

Cost per carton 24's

Harvesting, creases with increasing yields, while harvesting and
Marketable Production packing, marketing costs remain the same.
cartons/acre costs* selling costs* Total f.o.b. cost :
Figure 2 shows the f.o.b. price per carton neces-
200 $1.08 $1.20 $2.28 sary to break even at various yields. For example,
300 0.72 1.20 1.92 a yield of 600 cartons per acre, as shown in figure
400 0.54 1.20 1,74 2, requires an f.o.b. price of $1.56 per carton to
532 0.43 1.20 1.63 break even. But, a lower yield of 400 cartons per
;’00 g'gf :;g :g? acre requires a price of $1.74 per carton to break
s 057 g 139 even. The curve in figure 2 can be used by in-
dividuals to estimate potential return on expected
*Based on cost estimates in Table 1. )’leld or price.
2.40 -
2.20
=
8
§ 200
g
o -
2
e Break-even price is $1.74 per carton
':: 1.80 — /t’oryieldoHOOcartomperlcn.
. bR i St o )
: Break-even price is $1.56 per carton
1.60 = : Jforykldofmcanonspeucre.
] : :
H 1
1 |
1.40 ' 1
1 1
| |
¥ 7 L 1 ;- L} T Ll
200 300 400 500 600 700 800
Yield in cartons per acre

Fig. 2. Price per carton, f.0.b., of Texas lettuce required to
break even for different yields. Based on figures in Table 1.
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