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WHAT’S THE TAKEAWAY? 
 
Congress should not be picking 
winners and losers, supporting 
some alternative technologies 
over others. 
 
An environmental investment 
fee should be used to make the 
price of fossil fuels higher and 
reflect their true social cost. 
 
Such a fee will level the playing 
field stimulating new 
technologies and innovations. 
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ÃÏÕÎÔÅÒÐÁÒÔÓȢ 4ÈÁÎËÓ ÔÏ ÆÒÁÃËÉÎÇ ÕÎÌÏÃËÉÎÇ 
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ÃÏÎÃÅÒÎȢ  
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SETTING A NEW PLAYING FIELD USING 
A PRICE-BASED POLICY 
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ÓÅÔ ÔÈÅ ÄÉÍÅÎÓÉÏÎÓ ÏÆ ÔÈÅ ÆÏÏÔÂÁÌÌ ÆÉÅÌÄ ÏÎ 
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ÆÒÅÅ ÍÁÒËÅÔ ÍÁÎÔÒÁ ÔÈÁÔ ÁÐÐÌÉÅÓ ÔÏ ÖÉÒÔÕÁÌÌÙ 

ÁÌÌ ÔÈÅ ÐÒÏÄÕÃÔÓ ×Å ÂÕÙȢ 4ÈÅ ÂÅÓÔ ÅÎÅÒÇÙ ÐÏÌÉȤ
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ÂÕÓÉÎÅÓÓ ÂÅÈÁÖÉÏÒȟ ÁÎÄ ÔÈÅ ÉÎÃÅÎÔÉÖÅÓ ÔÏ ÄÅȤ

ÖÅÌÏÐ ÁÌÔÅÒÎÁÔÉÖÅ-ÅÎÅÒÇÙ ÔÅÃÈÎÏÌÏÇÉÅÓȢ  

5ÎÆÏÒÔÕÎÁÔÅÌÙȟ ÔÈÅ ÃÕÒÒÅÎÔ ÐÒÉÃÅ ÓÙÓÔÅÍ ÆÁÉÌÓ 

ÔÏ ÉÎÃÏÒÐÏÒÁÔÅ ÔÈÅ ÔÒÕÅ ÓÏÃÉÁÌ ÃÏÓÔ ÏÆ ÆÏÓÓÉÌ 

ÆÕÅÌÓɂÔÈÅ ÃÏÓÔÓ ÐÒÉÍÁÒÉÌÙ ÁÓÓÏÃÉÁÔÅÄ ×ÉÔÈ 

ÃÌÉÍÁÔÅ ÃÈÁÎÇÅȢ !ÂÓÅÎÔ ÓÕÂÓÉÄÉÅÓ ÁÎÄ ÍÁÎȤ

ÄÁÔÅÓȟ ÆÏÓÓÉÌ ÆÕÅÌÓ ×ÏÕÌÄ ÄÏÍÉÎÁÔÅ ÔÈÅ ÐÌÁÙÉÎÇ 

ПÉÅÌÄȢ 4ÈÅÒÅ ×ÏÕÌÄ ÂÅ ÎÏ ÒÏÌÅ ÆÏÒ ×ÉÎÄ ÐÏ×ÅÒȟ 

ÅÌÅÃÔÒÉÃ ÃÁÒÓȟ ÅÔÃȢ .Å× ÌÏ×-ÃÁÒÂÏÎ ÔÅÃÈÎÏÌÏȤ

ÇÉÅÓ ÓÉÍÐÌÙ ÃÁÎÎÏÔ ÃÏÍÐÅÔÅȢ ! ÓÍÁÒÔ ÅÎÅÒÇÙ 

ÐÏÌÉÃÙ ÒÁÉÓÅÓ ÔÈÅ ÐÌÁÙÉÎÇ ПÉÅÌÄ ÏÎ ×ÈÉÃÈ ÎÅ× 

ÅÎÅÒÇÙ ÔÅÃÈÎÏÌÏÇÉÅÓ ÃÏÍÐÅÔÅ ÂÙ ÉÎÃÏÒÐÏÒÁÔȤ

ÉÎÇ ÉÎÔÏ ÔÈÅ ÐÒÉÃÅ ÏÆ ÆÏÓÓÉÌ ÆÕÅÌÓ ÔÈÅÉÒ ÅØÔÅÒÎÁÌȤ

ÌÙ ÂÏÒÎÅ ÃÏÓÔÓ ÁÓÓÏÃÉÁÔÅÄ ×ÉÔÈ #/2Ȣ  

"Ù ÃÒÅÁÔÉÎÇ Á ÎÅ× ÐÌÁÙÉÎÇ ПÉÅÌÄ ×ÈÅÒÅ ÆÏÓÓÉÌ 

ÆÕÅÌ ÐÒÉÃÅÓ ÒÅПÌÅÃÔ ÔÈÅÉÒ ÔÒÕÅ ÃÏÓÔȟ ÔÅÃÈÎÏÌÏÇÙ 

ÁÎÄ ÉÎÎÏÖÁÔÉÏÎ ÃÁÎ ПÌÏÕÒÉÓÈȢ &ÕÒÔÈÅÒÍÏÒÅȟ 

ÔÈÅ ÒÏÌÅ ÏÆ ÇÏÖÅÒÎÍÅÎÔ ×ÏÕÌÄ ÂÅ ÒÅÌÅÇÁÔÅÄ ÔÏ 

ÂÅÉÎÇ Á ÔÁØ ÃÏÌÌÅÃÔÏÒɂÓÏÍÅÔÈÉÎÇ ÔÈÁÔ ÉÔ ÉÓ 

ÐÒÅÔÔÙ ÇÏÏÄ ÁÔȢ 7Å ÈÁÖÅ ÎÏ ÉÄÅÁ ×ÈÁÔ ÔÅÃÈȤ

ÎÏÌÏÇÉÅÓ ×ÉÌÌ ÄÏÍÉÎÁÔÅ ÉÎ ÔÈÉÒÔÙ ÏÒ ПÉÆÔÙ 

ÙÅÁÒÓȢ )ÎÓÔÅÁÄ ÏÆ ÐÏÌÉÃÙÍÁËÅÒÓ ÁÔÔÅÍÐÔÉÎÇ ÔÏ 

ÓÏÃÉÁÌÌÙ ÅÎÇÉÎÅÅÒ ÔÈÅ ÏÕÔÃÏÍÅȟ ÉÔ ÉÓ ÆÁÒ ÂÅÔÔÅÒ 

ÔÏ ÃÒÅÁÔÅ ÍÁÒËÅÔ ÃÏÎÄÉÔÉÏÎÓ ÕÎÄÅÒ ×ÈÉÃÈ ÕÎȤ

ËÎÏ×Î ÁÎÄ ÕÎËÎÏ×ÁÂÌÅ ÔÅÃÈÎÏÌÏÇÉÅÓ ×ÉÌÌ 

ПÌÏÕÒÉÓÈȢ  

4ÈÅ $ÅÐÁÒÔÍÅÎÔ ÏÆ %ÎÅÒÇÙ ÄÏÅÓ ÈÁÖÅ Á ÌÅÇÉÔȤ

ÉÍÁÔÅ ÒÏÌÅ ÉÎ ÆÕÎÄÉÎÇ ÒÅÓÅÁÒÃÈ ÁÎÄ ÄÅÖÅÌÏÐȤ

ÍÅÎÔȟ ÂÕÔ ÎÏÔ ÉÎ ÍÁÎÕÆÁÃÔÕÒÉÎÇ ÓÏÌÁÒ ÐÁÎÅÌÓ 

ÌÉËÅ 3ÏÌÙÎÄÒÁȢ ! ÓÍÁÒÔ ÅÎÅÒÇÙ ÐÏÌÉÃÙ ÄÏÅÓ 

ÕÓÅ ÇÏÖÅÒÎÍÅÎÔ ÒÅÓÅÁÒÃÈ ÁÎÄ ÄÅÖÅÌÏÐÍÅÎÔ 

ÆÕÎÄÓ ÔÏ ÓÔÉÍÕÌÁÔÅ ÁÄÖÁÎÃÅÓ ÉÎ ÂÁÓÉÃ ÅÎÅÒÇÙ 

ÒÅÓÅÁÒÃÈ ÁÎÄ ÈÉÇÈ ÃÏÓÔ ÉÎÉÔÉÁÌ ÄÅÖÅÌÏÐÍÅÎÔ 

ÐÒÏÊÅÃÔÓȢ 2Ǫ$ ÆÕÎÄÉÎÇ ÄÅÃÉÓÉÏÎÓ ÓÈÏÕÌÄ ÂÅ 

ÍÁÄÅ ÂÙ ËÎÏ×ÌÅÄÇÅÁÂÌÅ ÐÒÏÆÅÓÓÉÏÎÁÌÓ ÉÎ ÔÈÅ 

ÅÎÅÒÇÙ ÄÅÐÁÒÔÍÅÎÔȟ ÎÏÔ #ÏÎÇÒÅÓÓȢ 

AN INVESTMENT IN THE FUTURE 

)Î ÔÏÄÁÙȭÓ ÔÁØ ÓÈÙ ÐÏÌÉÔÉÃÁÌ ÌÁÎÄÓÃÁÐÅ ÍÁÎÙ 

×ÉÌÌ ÓÁÙ ÉÎÔÒÏÄÕÃÉÎÇ ÅÖÅÎ Á ÍÏÄÅÓÔ ÃÁÒÂÏÎ 

ÆÅÅ ÔÈÁÔ ×ÏÕÌÄ ÒÁÉÓÅ ÇÁÓÏÌÉÎÅ ÐÒÉÃÅÓ ÂÙ ΑȢρπ 

ÐÅÒ ÇÁÌÌÏÎ ÉÓ ÕÎÁÃÃÅÐÔÁÂÌÅȢ "ÕÔȟ ÁÎ ÅÎÖÉÒÏÎȤ

ÍÅÎÔÁÌ ÉÎÖÅÓÔÍÅÎÔ ÆÅÅ ÄÉÆÆÅÒÓ ÆÕÎÄÁÍÅÎÔÁÌÌÙ 

ÆÒÏÍ ÔÈÅ ÕÓÕÁÌ ÔÁØ ÄÅÓÉÇÎÅÄ ÔÏ ÒÅÄÉÓÔÒÉÂÕÔÅ 

ÉÎÃÏÍÅ ÆÒÏÍ ÏÎÅ ÇÒÏÕÐ ÔÏ ÁÎÏÔÈÅÒȢ ! ÆÅÅ ÏÎ 

ÃÁÒÂÏÎ ÉÓ ÁÎ ÉÎÖÅÓÔÍÅÎÔ ÉÎ ÔÈÅ ÆÕÔÕÒÅ ÔÈÁÔ 

×ÉÌÌ ÃÒÅÁÔÅ Á ÎÅ×ȟ ÍÏÒÅ ÌÅÖÅÌ ÐÌÁÙÉÎÇ ПÉÅÌÄ ÆÏÒ 

ÁÌÔÅÒÎÁÔÉÖÅ ÅÎÅÒÇÙ ÓÏÕÒÃÅÓ ÁÎÄ ÅÎÃÏÕÒÁÇÅ 

ÃÏÎÓÅÒÖÁÔÉÏÎȢ )Ô ÉÓ ÁÎ ÉÎÖÅÓÔÍÅÎÔ ÉÎ ÔÈÅ 

×ÏÒÌÄ ÏÕÒ ÃÈÉÌÄÒÅÎ ÁÎÄ ÇÒÁÎÄÃÈÉÌÄÒÅÎ ×ÉÌÌ 

ÉÎÈÅÒÉÔȢ 7ÈÅÎ ÖÉÅ×ÅÄ ÁÓ ÁÎ ÉÎÖÅÓÔÍÅÎÔ ÉÎ 

ÔÈÅ ÆÕÔÕÒÅȟ ÓÕÄÄÅÎÌÙȟ ÉÔ ÌÏÏËÓ ÍÕÃÈ ÍÏÒÅ ÁÔȤ

ÔÒÁÃÔÉÖÅȢ 4ÏÏȟ ÔÈÅ ÒÅÖÅÎÕÅÓ ÃÏÕÌÄ ÂÅ ÕÓÅÄ ÔÏ 

ÈÅÌÐ ÁÌÌÅÖÉÁÔÅ ÔÈÅ ÃÕÒÒÅÎÔ ПÉÓÃÁÌ ÉÍÂÁÌÁÎÃÅ 

ÔÈÁÔ ×ÉÌÌ ÁÌÓÏ ÁÆÆÅÃÔ ÔÈÏÓÅ ÇÒÁÎÄÃÈÉÌÄÒÅÎȢ 

'ÌÏÂÁÌ ×ÁÒÍÉÎÇ ÁÎÄ ÏÉÌ ÓÅÃÕÒÉÔÙ ÁÒÅ ÎÏÔ ÊÕÓÔ 

53 ÐÒÏÂÌÅÍÓȟ ÔÈÅÙ ÁÒÅ ×ÏÒÌÄ-×ÉÄÅ ÐÒÏÂÌÅÍÓȢ 

2ÅÄÕÃÔÉÏÎÓ ÉÎ 53 ÃÁÒÂÏÎ ÅÍÉÓÓÉÏÎÓ ×ÉÌÌ ÂÅ ÏÆ 
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Chair at the Bush School of Government and 
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the author of ! {ƳŀǊǘ 9ƴŜǊƎȅ tƻƭƛŎȅΥ !ƴ 
9ŎƻƴƻƳƛǎǘΩǎ wȄ ŦƻǊ .ŀƭŀƴŎƛƴƎ /ƘŜŀǇΣ /ƭŜŀƴΣ 
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.ÏÔÅÓȡ 
1 .ÏÍÉÎÁÔÉÏÎ ÈÅÁÒÉÎÇ ÏÆ ÔÈÅ (ÏÎÏÒÁÂÌÅ 2ÉÃË 0ÅÒÒÙ ÆÏÒ 3ÅÃÒÅÔÁÒÙ 
ÏÆ %ÎÅÒÇÙ ɉ*ÁÎÕÁÒÙ ρωȟ ςπρχɊȢ  
2 #ÌÉÍÁÔÅ #ÈÁÎÇÅ φτυψ 3ÙÎÔÈÅÓÉÓ 2ÅÐÏÒÔȟ 3ÕÍÍÁÒÙ ÆÏÒ 
0ÏÌÉÃÙÍÁËÅÒÓȟ )0##  
3 'ÒÉÆПÉÎȟ *Ȣ-Ȣ ÁÎÄ #ÉÆÕÅÎÔÅÓ-3ÏÔÏȟ -Ȣ ɉςπρςȟ &ÅÂȢɊȢ 53 ÅÔÈÁÎÏÌ 
ÐÏÌÉÃÙȡ 4ÈÅ ÕÎÉÎÔÅÎÄÅÄ ÃÏÎÓÅÑÕÅÎÃÅÓȢ 4ÈÅ 4ÁËÅÁ×ÁÙȟ σɉρɊȢ 
!ÖÁÉÌÁÂÌÅ ÁÔ ÈÔÔÐȡȾȾÂÕÓÈȢÔÁÍÕȢÅÄÕȾÍÏÓÂÁÃÈÅÒȾÔÁËÅÁ×ÁÙȾ
4ÁËÅ!×ÁÙ6ÏÌσ)ÓÓρȢÐÄÆ 
4 3ÔÅÒÎȟ .Ȣ ɉςππχɊȢ 4ÈÅ ÅÃÏÎÏÍÉÃÓ ÏÆ ÃÌÉÍÁÔÅ ÃÈÁÎÇÅȡ 4ÈÅ 3ÔÅÒÎ 
ÒÅÖÉÅ×Ȣ #ÁÍÂÒÉÄÇÅ 5ÎÉÖÅÒÓÉÔÙ 0ÒÅÓÓȢ 

ÌÉÔÔÌÅ ÃÏÎÓÅÑÕÅÎÃÅ ÉÆ ÅÍÉÓÓÉÏÎÓ ÉÎ #ÈÉÎÁ ÁÎÄ 

)ÎÄÉÁ ÃÏÎÔÉÎÕÅ ÔÏ ÇÒÏ× ÁÔ ÐÒÏÄÉÇÉÏÕÓ ÒÁÔÅÓȢ 

/ÐÐÏÎÅÎÔÓ ÏÆ ÁÎÙ ÐÏÌÉÃÙ ÔÏ ÒÅÄÕÃÅ 53 ÅÍÉÓȤ

ÓÉÏÎÓ ×ÏÕÌÄ ÁÒÇÕÅ ÔÈÁÔ ×ÉÔÈÏÕÔ ÉÎÔÅÒÎÁÔÉÏÎȤ

ÁÌ ÃÏÏÐÅÒÁÔÉÏÎȟ ÓÕÃÈ ÐÏÌÉÃÉÅÓ ÁÒÅ ÆÕÔÉÌÅ ÁÎÄ 

×ÏÕÌÄ ÏÎÌÙ ÈÕÒÔ ÔÈÅ 5ÎÉÔÅÄ 3ÔÁÔÅÓȢ 4ÈÅÓÅ 

ÓÁÍÅ ÏÐÐÏÎÅÎÔÓ ×ÏÕÌÄ ÐÏÉÎÔ ÏÕÔ ÔÈÁÔ ÓÕÃÈ 

ÉÎÔÅÒÎÁÔÉÏÎÁÌ ÃÏÏÐÅÒÁÔÉÏÎ ÓÅÅÍÓ ÕÎÌÉËÅÌÙ ÉÎ 

ÔÏÄÁÙȭÓ ÆÒÁÃÔÕÒÅÄ ×ÏÒÌÄȢ 4ÈÉÓ ÉÓ ÁÎ ÁÒÇÕÍÅÎÔ 

ÁÇÁÉÎÓÔ Á ÈÉÇÈ ÆÅÅȟ ÎÏÔ ÆÏÒ Á ÚÅÒÏ ÆÅÅȢ /ÂÖÉȤ

ÏÕÓÌÙȟ ÏÎÅ ×ÏÕÌÄ ÎÏÔ ×ÁÎÔ ÔÏ ÉÍÐÏÓÅ Á ÃÁÒȤ

ÂÏÎ ÔÁØ ÏÆ Αρππ ÐÅÒ ÔÏÎ ÁÓ ÁÄÖÏÃÁÔÅÄ ÉÎ ÔÈÅ 

3ÔÅÒÎ 2ÅÖÉÅ×ȟ4 ÂÕÔ Á ÍÏÄÅÓÔ ÃÁÒÂÏÎ ÆÅÅ ÏÆ 

ÓÁÙ Αρπ ÐÅÒ ÔÏÎ ɉÉÍÐÌÙÉÎÇ ΑȢρπ ÐÅÒ ÇÁÌÌÏÎɊ 

×ÏÕÌÄ ÎÏÔ ÈÁÖÅ ÓÉÇÎÉПÉÃÁÎÔ ÅÆÆÅÃÔÓ ÏÎ ÔÈÅ 53 

ÅÃÏÎÏÍÙ ÏÒ ÉÎÄÉÖÉÄÕÁÌ ×ÅÌÌ-ÂÅÉÎÇȢ "ÕÔ ÉÆ ÏÎ 

ÔÈÉÓ ÎÅ× ÐÌÁÙÉÎÇ ПÉÅÌÄ ÍÁÊÏÒ ÔÅÃÈÎÏÌÏÇÉÃÁÌ 

ÁÄÖÁÎÃÅÓ ÅÍÅÒÇÅÄȟ ÔÈÅÓÅ ÔÅÃÈÎÏÌÏÇÉÅÓ ÃÏÕÌÄ 

ÂÅ ÅØÐÏÒÔÅÄ ÔÏ ÔÈÅ ÒÅÓÔ ÏÆ ÔÈÅ ×ÏÒÌÄȢ 7ÏÒÌÄ 

ÅÍÉÓÓÉÏÎÓ ÃÏÕÌÄ ÂÅ ÓÉÇÎÉПÉÃÁÎÔÌÙ ÒÅÄÕÃÅÄ ÁÎÄ 

!ÍÅÒÉÃÁÎ ÉÎÎÏÖÁÔÏÒÓ ÒÅ×ÁÒÄÅÄȢ 

7ÉÔÈ %ÎÅÒÇÙ 3ÅÃÒÅÔÁÒÙ 2ÉÃË 0ÅÒÒÙȭÓ ÕÎÄÅÒȤ

ÓÔÁÎÄÉÎÇ ÏÆ ÈÏ× ÔÅÃÈÎÏÌÏÇÙ ÒÅÖÉÔÁÌÉÚÅÄ ÏÉÌ 

ÁÎÄ ÎÁÔÕÒÁÌ ÇÁÓ ÐÒÏÄÕÃÔÉÏÎ ÉÎ 4ÅØÁÓȟ ÈÅ ÈÁÓ 
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ABOUT THE MOSBACHER INSTITUTE 

The Mosbacher Institute was founded in 2009 to honor Robert A. Mosbacher, Secretary of Commerce from 1989-
1992 and key architect of the North American Free Trade Agreement. Through our three core programs–Integration 
of Global Markets, Energy in a Global Economy, and Governance and Public Services–our objective is to advance the 
design of policies for tomorrow’s challenges. 

Contact: 
Cynthia Gause, Program Coordinator 
Mosbacher Institute for Trade, Economics, and Public Policy  
Bush School of Government and Public Service 
4220 TAMU, Texas A&M University 
College Station, Texas 77843-4220 

Email: bushschoolmosbacher@tamu.edu  
Website: http://bush.tamu.edu/mosbacher 

The views expressed here are those of the author(s) and not necessarily those of the Mosbacher Institute, a center for 
independent, nonpartisan academic and policy research, nor of the Bush School of Government and Public Service.  

To share your thoughts 

on The Takeaway, 

please visit  

http://bit.ly/1ABajdH  

ÁÎ ÏÐÐÏÒÔÕÎÉÔÙ ÔÏ ÕÓÅ ÓÏÕÎÄ ÓÃÉÅÎÔÉПÉÃ ÁÎÄ 

ÍÁÒËÅÔ-ÂÁÓÅÄ ÅÃÏÎÏÍÉÃ ÐÒÉÎÃÉÐÌÅÓ ÔÏ ÇÕÉÄÅ 

ÄÅÃÉÓÉÏÎ ÍÁËÉÎÇȢ 0ÒÉÃÅÓ ÓÈÏÕÌÄ ÒÅПÌÅÃÔ ÒÅÁÌ 

ÃÏÓÔÓ ÁÎÄ ÁÎ ÅÎÖÉÒÏÎÍÅÎÔÁÌ ÉÎÖÅÓÔÍÅÎÔ ÆÅÅ 

ÓÈÏÕÌÄ ÂÅ ÕÓÅÄ ÔÏ ÍÁËÅ ÔÈÅ ÃÏÓÔ ÏÆ ÆÏÓÓÉÌ ÆÕÅÌÓ 

ÈÉÇÈÅÒȢ 7ÉÔÈ ÅÎÅÒÇÙ ÐÒÉÃÅÓ ÃÏÎÔÉÎÕÉÎÇ ÔÏ ÂÅ 

ÆÁÉÒÌÙ ÌÏ×ȟ ÔÈÉÓ ÉÓ ÔÈÅ ÐÅÒÆÅÃÔ ÔÉÍÅ ÔÏ ÌÅÖÅÌ ÔÈÅ 

ÐÌÁÙÉÎÇ ПÉÅÌÄ ÆÏÒ ÎÅ× ÔÅÃÈÎÏÌÏÇÙ ÁÎÄ ÉÎÎÏÖÁȤ

ÔÉÏÎȢ  

http://bush.tamu.edu/mosbacher/takeaway/TakeAwayVol3Iss1.pdf
http://bush.tamu.edu/mosbacher/takeaway/TakeAwayVol3Iss1.pdf
http://bit.ly/1ABajdH

